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$]� HOP~OW� pY� ERWUiQ\RV� YLOiJSROLWLNDL� HVHPpQ\HL� Q\LOYiQYDOyYi� WHWWpN� D]� (16=� UHIRUPMiQDN�
KDODV]WKDWDWODQViJiW�� -HOHQ� WDQXOPiQ\� V]HU]+MH� D]� LQWp]PpQ\L� UHIRUP� HJ\LN� NXOFVIRQWRVViJ~� pV� LJHQ�
DNWXiOLV� NpUGpVpW�� D� %L]WRQViJL� 7DQiFV� iWDODNtWiViW� YHV]L� JyUFV+ DOi�� $� 7DQiFFVDO� V]HPEHQ� HOKDQJ]y�
EtUiODWRN�WiUJ\DOiVD�VRUiQ��D�WDQXOPiQ\�NLWpU�D�GHPRNUDWLNXVViJ��D�UHSUH]HQWDWLYLWiV��D]�iWOiWKDWyViJ��D�
OHJLWLPLWiV� pV� D� KDWpNRQ\ViJ� NpUGpVHLUH�� YDODPLQW� D� IRUPiOLV� pV� LQIRUPiOLV� UHIRUPRN� N|]|WWL�
HOHQJHGKHWHWOHQ�N�O|QEVpJWpWHO�SUREOHPDWLNiMiUD�

$� V]HU]+ D� UHIRUPMDYDVODWRN� UHQGV]HUH]+ iWWHNLQWpVpW� D� 7DQiFV� |VV]HWpWHOpYHO� NDSFVRODWRV�
MDYDVODWRN�HOHP]pVpYHO�NH]GL��9L]VJiOMD� D]� iOODQGy�pV� D�QHP�iOODQGy� WDJRNDW�pULQW+�� LOOHWYH�D�KDUPDGLN�
NDWHJyULD�NLDODNtWiViW�FpO]y�HOJRQGROiVRNDW�� WRYiEEi�D� WRWiOLV�iWDODNtWiV� OHKHW+VpJpW��$�G|QWpVKR]DWDO�²
H]HQ�EHO�O� D� YpWyMRJ� M|Y+MH�² D�%L]WRQViJL�7DQiFV� UHIRUPMiQDN�PiVLN�NXOFVNpUGpVH�� H]pUW�D� WDQXOPiQ\�
N�O|Q� ILJ\HOPHW�V]HQWHO�D]�HPOtWHWW� MRJLQWp]PpQ\�PHJV]�QWHWpVpUH�pV�PyGRVtWiViUD� LUiQ\XOy� MDYDVODWRN�
YL]VJiODWiUD��$�MDYDVODWRN�UHQGV]HUH]pVpW�N|YHW+ EHIHMH]+ UpV]EHQ��D�V]HU]+ ² D�W|UWpQHOPL�WDSDV]WDODWRNDW�
pV�D�OHJ~MDEE�IHMOHPpQ\HNHW�ILJ\HOHPEH�YpYH�² PHJNtVpUHO�UHiOLV�pUWpNHOpVW�DGQL�D�UHIRUP�HVpO\HLU+O�

%HYH]HW,

6]?N�O+ YLOiJXQNEDQ�HJ\UH�Q\LOYiQYDOyEEi�YiOLN��KRJ\�EL]RQ\RV�MHOHQVpJHN�NH]HOpVpUH�
D]� iOODPRN� |QPDJXNEDQ� PiU� QHP� NpSHVHN�� $� N|]|V� SUREOpPiN� N|]|V� PHJROGiVRNDW�
LJpQ\HOQHN�� HKKH]� SHGLJ� HOHQJHGKHWHWOHQ� D� KDWpNRQ\� QHP]HWN|]L� LQWp]PpQ\HN� OpWH�� 1HP�
YpOHWOHQ�WHKiW��KRJ\�VRNDQ�WDUWMiN�NtYiQDWRVQDN�D�OHJMHOHQW +VHEE�QHP]HWN|]L�IyUXP��D]�(J\HV�OW�
1HP]HWHN� 6]HUYH]HWpQHN� �(16=�� UHIRUPMiW�� $� YLOiJSROLWLND� V]HUHSO +L� IHOLVPHUWpN� D]W� KRJ\� D�
V]HUYH]HW�VRNIpOH�WHU�OHWHQ�PHJPXWDWNR]y�WHYpNHQ\VpJH��D]RN�VLNHUH�YDJ\�NXGDUFD��NRPRO\DQ�
EHIRO\iVROKDWMD�WRYiEEL�pOHW�QN�DODNXOiViW��KLV]HQ�KD�D]�HJ\UH�V]DSRURGy��JOREiOLV�|VV]HIRJiVW�
LJpQ\O+ SUREOpPiN� �SO�� +,9�$,'6� WHUMHGpVH�� PHQHN�OWKXOOiPRN�� WHUURUL]PXV�� Yt]NpV]OHWHN�
x 7XUEpN� =ROWiQ� �����EHQ� YpJ]HWW� D]� (/7(� ÉOODP � pV� -RJWXGRPiQ\L� .DUiQ�� +ROODQGLDL� pV� VYiMFL� HJ\HWHPHNHQ��
YDODPLQW� D]� (16=� JHQIL� N|]SRQWMiEDQ� IRO\WDWRWW� QHP]HWN|]L� MRJL� WDQXOPiQ\RNDW�� 6]D NGROJR]DWiW� D]� (16=�
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FV|NNHQpVH�� JOREiOLV� IHOPHOHJHGpV��NH]HOHWOHQ�O�PDUDGQDN��HO +EE�XWyEE�N|]YHWOHQ�O�D]�HJ\pQ�
pOHWpEHQ�LV�NLIHMWLN�QHJDWtY�KDWiVXNDW�

$]� (16=� UHIRUPMD� NDSFViQ� OHJJ\DNUDEEDQ� D� %L]WRQViJL� 7DQiFV� �%7�� iWDODNtWiViQDN�
V]�NVpJHVVpJpW�KDQJV~O\R]]iN�D�WpPiYDO�IRJODONR]yN��(QQHN�RND�pUWKHW+��KLV]HQ�D�QHP]HWN|]L�
EpNH�pV�EL]WRQViJ�IHQQWDUWiViEDQ�D�N|]SRQWL�V]HUHSHW�D�%7 �QHN�V]iQWiN�D]�ÅDODStWy�DW\iNµ����$�
%7� iWDODNtWiVD� N|U�OL� YLWD� D]RQEDQ� QHP� ~M� NHOHW?�� $� %L]WRQViJL� 7DQiFV� UHIRUPMiW� FpO]y�
MDYDVODWRN�YL]VJiODWD�VRUiQ�N|QQ\HQ�PHJiOODStWKDWMXN��KRJ\�D]�HUU +O� IRO\WDWRWW�YLWiQDN�YROWDN�
LQWHQ]tY �SO�������DV�pYHN�������HV�pYHN�YpJH�������DV�pYHN�YpJpW+O�D������HV�pYHN�HOHMpLJ�������
HV�pYHN�N|]HSH�������������pV�NHYpVEp�LQWHQ]tY�LG+V]DNDL�

'HPRNUDWLNXVViJ

(J\�RO\DQ�YLOiJEDQ��PHO\EHQ�D]�iOODPRN�MHOHQW+V�UpV]H�GHPRNUDWLNXV��YDJ\� OHJDOiEELV�
DQQDN� YDOOMD� PDJiW�� V]LQWH� W|UYpQ\V]HU?�� KRJ\� PHJHU+V|GQHN� D]RN� D� KDQJRN�� PHO\HN� D�
QHP]HWN|]L� V]HUYH]HWHN� GHPRNUDWL]iOiViW� N|YHWHOLN�� (]� D]� LJpQ\� WHUPpV]HWHVHQ� D]� (16=�
V]HUYH]HWH� NDSFViQ� LV� IHOPHU�OW�� 6+W� VRNDQ� D� UHIRUP� OHJI+EE� FpOMiQDN� D� YLOiJV]HUYH]HW�
GHPRNUDWLNXVDEEi�WpWHOpW�WDUWMiN�

$UUD� D� NpUGpVUH�� KRJ\� PL� D� GHPRNUDWLNXVViJ�� KRJ\DQ� pS�O� IHO� HJ\� GHPRNUDWLNXV�
V]HUYH]HW�� pV� H]� PHQQ\LEHQ� pULQWHQp� D� %L]WRQViJL� 7DQiFV� IHO pStWpVpW� pV� G|QWpVKR]DWDOL�
PHFKDQL]PXViW��VRNIpOH��HJ\HQNpQW�HOIRJDGKDWy��HJ\PiVVDO�QHKH]HQ�|VV]HHJ\H]WHWKHW + YiODV]�
DGKDWy��1HP�PLQGHJ\��KRJ\�D�GHPRNUiFLiUyO��PLQW�D]�HPEHUHN�iOWDO�J\DNRUROW�XUDORPUyO�YDJ\�
D]�iOODPRN�V]XYHUpQ�HJ\HQO+VpJpU+O�EHV]pO�QN��0iVNpSS�IRJDOPD]YD��D]�HOYiUiVRN�PLO\HQVpJH�
DWWyO�I�JJ��KRJ\�D]�HPEHUHNHW�YDJ\�D]�iOODPRNDW�WHNLQWM�N�D�GHPRNUiFLD�DODSHJ\VpJHLQHN�

$� MHOHQOHJ� KDWiO\RV� QHP]HWN|]L� MRJV]DEiO\RN� DODSMiQ� PHJHVKHW�� KRJ\� )|OG�QN�
ODNRVViJiQDN� W|UHGpNpW� NpSYLVHO+ iOODPRN�KR]QDN� RO\DQ� G|QWpVW��PHO\� D]� (16=� YDODPHQQ\L�
WDJiOODPiW�N|WHOH]L�� ,QGRNROKDWyEE� OHQQH �H� HQQpO� HJ\� ODNRVViJV]iP��YDJ\�HJ\pE� V]HPSRQWRN�
DODSMiQ� V~O\R]RWW� V]DYD]iVL�PyGV]HU�PHJKRQRVtWiVD�D�%7 �EHQ"�(OIRJDGKDWy�H��KRJ\�EL]RQ\RV�
QDJ\KDWDOPDN� W|EE� MRJRVtWYiQQ\DO�� QHWiQ� YpW yMRJJDO� UHQGHONH]QHN"� 9DJ\� D� GHPRNUDWLNXV�
HOYiUiVRNQDN�MREEDQ�PHJIHOHOQH��KD�D�7DQiFV�LV�D�.|]J\ ?OpVHQ�EHO�O�PiU�DONDOPD]RWW�HJ\�iOODP�
² HJ\�V]DYD]DW�PyGV]HUH�DODSMiQ�P?N|GQH"

LQWp]PpQ\L� UHIRUPMiUyO� tUWD�� ���� �EHQ� D� WLUDQDL� V]pNKHO\? $OEiQ� +HOVLQNL� %L]RWWViJ� J\DNRUQRNDNpQW� HPEHUL� MRJL�
NpUGpVHNNHO�IRJODONR]RWW�
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6]RURV�|VV]HI�JJpV�YDQ�D�GHPRNUDWLNXVViJ�pV�D�UHSUH]HQWDWLYLWiV� �UHSUHVHQWDWLYHQHVV��
HOYH�N|]|WW��KLV]HQ�DODSYHW+ GHPRNUDWLNXV�N|YHWHOPpQ\�D]��KRJ\�HJ\�G|QWpV�PHJKR]DWDODNRU�
NpSYLVHOYH�OHJ\HQHN�D�N�O|QE|]+ �N�O|Q|VHQ�D�MHOHQW+VHEE��pUGHNFVRSRUWRN��

$�%7�|VV]HWpWHOpQHN�UHSUH]HQWDWLYLWiVD�W|EE�V]HPSRQWEyO�LV�SUREOpPiV��
$�JHRSROLWLNDL�HJ\HQV~O\�Qp]+SRQWMiEyO�YL]VJiOYD�D�%7�|VV]HWpWHOH�QDJ\RQ�LV�EtUiOKDWy��

gW�iOODQGy� WDJMD�N|]�O�KiURP�D� Q\XJDW�HXUySDL�pV�HJ\pE�iOODPRN�FVRSRUWMiEyO� NHU�O�NL��PtJ�
.tQD� D]� HJ\HWOHQ� IHMO+G+ RUV]iJQDN� WHNLQWHWW� NLYpWHO�� D� GpOL� IpOWHNH� RUV]iJDL� SHGLJ� HJ\HWOHQ�
iOODQGy�WDJViJL�KHO\HW�VHP�PRQGKDWQDN�PDJXNpQDN��

$� PiVLN� YL]VJiODWL� V]HPSRQW� D� QHP]HWN|]L� EpNH� pV� EL]WRQViJ� IHQQWDUWiViKR]� YDOy�
KR]]iMiUXOiV� NpSHVVpJH�� DPHO\� D]� (16=�PHJDODNXOiV DNRU� D]� iOODQGy� WDJViJ�PHJV]HU]pVpQHN�
HJ\LN� HOV+GOHJHV� HO+IHOWpWHOH� YROW�� $]yWD D� KHO\]HW� LJHQFVDN�PHJYiOWR]RWW�� D� MHOHQOHJL� iOODQGy�
WDJRN�OLVWiMD�PiU�NRUiQWVHP�W�NU|]L�D�WpQ\OHJHV�HU +YLV]RQ\RNDW��

$�GHPRNUDWLNXVViJ�V]�NVpJHVVpJpE+O�LQGXOQDN�NL�D]RN�D�NULWLNXVRN�LV��DNLN�D�V]HUYH]HW�
PXQNiMiQDN�� PXQNDPyGV]HUHLQHN� iWOiWKDWyEEi� �WUDQVSDUHQF\�� WpWHOpW�� D]� HOOHQ+UL]KHW+VpJ��
IHOHO+VVpJUH� YRQKDWyViJ� �DFFRXQWDELOLW\�� MDYtWiViW�� YDODPLQW� D� Q\LOYiQRVViJ� �RSHQQHVV��
IRNR]iViW N|YHWHOLN�� 1HP� V]DEDG� HOIHOHMWHQ�QN�� KRJ\� D� %7� D]� (16=� WHOMHV� WDJViJD� QHY pEHQ�
FVHOHNV]LN�� H]pUW� HOHYH� N|WHOHV� OHQQH� PXQNiM iW� D� OHKHW+ OHJiWOiWKDWyEE� PyGRQ� YpJH]QL��
OHJDOiEELV� DGGLJ�� DPtJ� H]� QHP� JiWROMD� HOV+GOHJHV� IHODGDWiQDN� �D]D]� D� QHP]HWN|]L� EpNH� pV�
EL]WRQViJ�IHQQWDUWiViQDN��HOOiWiViW��

/HJLWLPLWiV

$� %L]WRQViJL� 7DQiFV� UHIRUPMiW� PHJKDWiUR]y� PiVLN� DODSYHW + LJpQ\� D� 7DQiFV�
OHJLWLPLWiViQDN� HU+VtWpVH�� $� OHJLWLPLWiV� IRJDOPiW� OHJDOiEE� RO\DQ� QHKp]� GHILQLiOQL�� PLQW� D�
QHP]HWN|]L�V]HUYH]HWHNHQ�EHO�OL�GHPRNUDWLNXVViJ�IRJDOPiW� �

� :HVWHUQ�(XURSHDQ�DQG�2WKHU�*URXS��:(2*���7|EEHN�N|]|WW�D]�86$�LV�HQQHN�D�FVRSRUWQDN�D�WDJMD�
� 5XVVHWW��%UXFH� ² 2·1HLOO��%DUU\� ² 6XWWHUOLQ��-DPHV��%UHDNLQJ�WKH�6HFXULW\�&RXQFLO�5HVWUXFWXULQJ�/RJMDP�LQ�� *OREDO�
*RYHUQDQFH ���1R������-DQXDU\�$SULO�������SS���� ����
� $�WpPiW�YL]VJiOy�,QJR�:LQNHOPDQQ�PHJN�O|QE|]WHWL�HJ\PiVWyO�D]� iOWDOiQRV �JHQHUDO�WUDQVSDUHQF\�² D]D]�D]�|VV]HV�
(16=�WDJ�WiMpNR]WDWiViW�D�7DQiFV�PXQNiMiUyO��� LQGLYLGXiOLV �LQGLYLGXDO�WUDQVSDUHQF\� ² D�N�O|Q|VHQ�pULQWHWW�iOODPRN�
EHYRQiViW�D�G|QWpVKR]DWDO�IRO\DPDWDLED���pV�D� NROOHNWtY �FROOHFWLYH�WUDQVSDUHQF\� ² D�IRNR]RWWDEE�HJ\�WWP?N|GpVW�D]�
pUGHNHOW� WDJiOODPRNNDO�� SO�� D� WURRS�FRQWULEXWLQJ� FRXQWULHV �7&&�� YDJ\� D]� HJ\HV� iOODPRNNDO� V]HPEHQ� EHYH]HWHWW�
V]DQNFLyN�iOWDO�pULQWHWW�KDUPDGLN�RUV]iJRN��WUDQV]SDUHQFLiW��:LQNHOPDQQ��,QJR��%ULQJLQJ WKH�6HFXULW\�&RXQFLO�LQWR�
WKH�1HZ�(UD�² 5HFHQW�'HYHORSPHQW�LQ�WKH�'LVFXVVLRQ�RQ�WKH�5HIRUP�RI�WKH�6HFXULW\�&RXQFLO�LQ��)URZHLQ��-RFKHQ�$�� ²
:ROIUXP��5�GLJHU��HGV����0D[�3ODQFN�<HDUERRN�RI�WKH�81�/DZ��.OXZHU�/DZ�,QWHUQDWLRQDO��9RO������������SS���� ����
� %DLOH\��6\GQH\�'�� ² 'DZV��6DP��7KH�3URFHGXUH�RI�WKH�6HFXULW\�&RXQFLO�� �UG HG���&ODUHGRQ�3UHVV��2[IRUG�8QLYHUVLW\�
3UHVV��������S������
� %+YHEEHQ�)DVVEHQGHU��%DUGR��81�6HFXULW\�&RXQFLO�5HIRUP�DQG�WKH�5LJKW�RI�9HWR��D�&RQVWLWXWLRQDO�3HUVSHFWLYH�� 7KH�
+DJXH��.OXZHU�/DZ�,QWHUQDWLRQDO��������SS����� ������
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7KRPDV�)UDQFN�V]HULQW��D�OHJLWLPLWiV�RO\DQ�WpQ\H] +N�|VV]HVVpJH��PHO\HN�EHIRO\iVROMiN�D�
FtP]HWWHN� |QNpQWHV SDUDQFVWHOMHVtWpVUH� YDOy� KDMODQGyViJiW� � )UDQFN� V]HULQW� LO\HQ�
OHJLWLPLWiVQ|YHO+ WpQ\H]+ OHKHW��D�KDWiUR]RWWViJ�YDJ\�NRQNUpWViJ� � D�V]LPEROLNXV�pUYpQ\HVtWpV���
D�N|YHWNH]HWHVVpJ��� YDODPLQW�D�PiVRGODJRV�QRUPiNQDN�YDOy�PHJIHOHOpV� ��

$� %7�QHN� pV� G|QWpVHLQHN� OHJLWLPLWiViW� HJ\UH� J\DNUDEEDQ� NpUG+MHOH]LN� PHJ�� (]HQ�
D]RQEDQ�QHP�V]DEDG�PHJOHS+GQ�QN��KLV]HQ�D�W|UWpQHOPL�WDSDV]WDODWRNDW�YDJ\�DNiU�QDSMDLQN�
HVHPpQ\HLW�YL]VJiOYD�N|QQ\HQ�PHJiOODStWKDWy��KRJ\�D�IHQW�HPOtWHWW�OHJLWLPLWiVQ|YHO + WpQ\H]+N�
D�J\DNRUODWEDQ�ULWNiQ�pUYpQ\HV�OQHN��

*RQGROMXQN� LWW� D]� ,UDNNDO� NDSFVRODWRV� %7 �KDWiUR]DWRN� pUWHOPH]pVH� N|U�OL�
ERQ\RGDOPDNUD��D]�HOYLOHJ�PLQGHQ�(16=�WDJiOODPRW�N|WHOH]+ KDWiUR]DWRN�EH�QHP�WDUWiViQDN�
V]DQNFLy� QpON�O� PDUDGiViUD�� D� %7� pV� HJ\pE� (16= �V]HUYHN� N|]|WWL� LOOHWpNHVVpJL�
|VV]H�WN|]pVHNUH�� D]� (J\HV�OW� ÉOODPRN� iOWDO� PLQGHQ� HJ\HV� DONDORPPDO�PHJYpWy]RWW�� ,]UDHOW�
EtUiOy�KDWiUR]DWRNUD��YDJ\�D�7DQiFV�HOp�NHU�O+ �J\HN�QDJ\KDWDOPL�pUGHNHN�iOWDO�PHJKDWiUR]RWW��
~Q�� UHMWHWW� YpWyMRJ� �KLGGHQ� YHWR��� HV]N|]pYHO� W|UWpQ+ V]HOHNWiOiViUD��PHO\QHN� N|YHWNH]WpEHQ�
W|EEHN� N|]|WW� D� FVHFVHQ�NpUGpV�� 7LEHW�� eV]DN�ÌURUV]iJ�� 9LHWQiP�� D� J\DUPDWL� KiERU~N� �J\H��
EL]RQ\RV�KLGHJKiERU~V�HOOHQWpWHN��YDODPLQW�V]iPRV�HJ\pE�SROLWLNDLODJ�pU]pNHQ\�NpUGpV�VRVHP�
NHU�OW�PHJWiUJ\DOiVUD�

� -DPHV� 1�� 5RVHQDX�PHJN�O|QE|]WHWL� HJ\PiVWyO� D]� ~Q�� WUDGLFLRQiOLV� �WUDGLWLRQDO� pV� D� ÅWHOMHVtWPpQ\�OHJLWLPLWiVWµ�
�SHUIRUPDQFH� OHJLWLPDF\�� 7|UWpQHOPL�V]HPSRQWEyO�D]�HOV + NRUiEEUD�YH]HWKHW+ YLVV]D��$PLW�D]�XUDONRGy�PRQGRWW��
D]W� DXWRPDWLNXVDQ�� IHOWpWHO� QpON�O� YpJUHKDMWRWWiN�� $� OHJLWLPLWiVQDN� H� IHQWL� IRUPiMD� LG +YHO� D]RQEDQ� iWDODNXOW�
ÅWHOMHVtWPpQ\�OHJLWLPLWiVViµ�� (]� D� N|YHWNH] +W� MHOHQWL�� Å+D� WH�� PLQW� YH]HW + My� WHOMHVtWPpQ\W� Q\~MWDV]�� DNNRU� pQ�
WiPRJDWQL�IRJODN�pV�HOHJHW�WHV]HN�D�NtYiQViJDLGQDN��$]RQEDQ�KD�D�WHOMHVtWPpQ\HG�QHP�PHJIHOHO +��DNNRU�HOYHV]tWHG�D�
WiPRJDWiVRPDW�µ� 5RVHQDX�� -DPHV�0��� 7KH� $GDSWD WLRQ� RI� WKH�8QLWHG�1DWLRQV� WR� WKH� 7XUEXOHQW�:RUOG� LQ�� 7KDNXU��
5DPHVK��HG����3DVW�,PSHUIHFW��)XWXUH�81FHUWDLQ��7KH�81�DW�)LIW\� 0DFPLOODQ�3UHVV�� ������SS����������
� 7DGRNRUR��0DVD\XNL��$�-DSDQHVH�9LHZ�RQ�5HVWUXFWXULQJ�WKH�6HFXULW\�&RXQFLO�LQ��5XVVHWW��%UXF H��HG����7KH�2QFH�DQG�
)XWXUH�6HFXULW\�&RXQFLO ��1HZ�<RUN��6W��0DUWLQ
V�3UHVV��������S������
� )UDQFN� V]DYDLYDO� pOYH�� ÅIDFWRUV� WKDW� DIIHFW� RXU� ZLOOLQJQHVV� WR� FRPSO\� YROXQWDULO\� ZLWK� FRPPDQGVµ�� %+YHEEHQ��
Å/HJLWLPDF\�LV�D�SURSHUW\�RI�D�UXOH�RU�UXOH �PDNLQJ�LQVWLWXWLRQ�ZKLFK�LWVHOI�H[HUWV�D�SXOO�WRZDUG�FRPSOLDQFH�RQ�WKRVH�
DGGUHVVHG�QRUPDWLYHO\�EHFDXVH�WKRVH�DGGUHVVHG�EHOLHYH�WKDW�WKH�UXOH�RU�LQVWLWXWLRQ�KDV�FRPH�LQWR�EHLQJ�DQG�RSHUDWHV�
LQ� DFFRUGDQFH ZLWK�JHQHUDOO\�DFFHSWHG�SULQFLSOHV�RI� ULJKW�SURFHVV�µ� )UDQFN��7KRPDV�0��� 7KH�3RZHU�RI�/HJLWLPDF\�
$PRQJ�1DWLRQV� 1HZ�<RUN��2[IRUG�8QLYHUVLW\�3UHVV��������SS����������
� 'HWHUPLQDF\� 0LQpO�KDWiUR]RWWDEE��YLOiJRVDEE��HJ\pUWHOP ?EE�HJ\�QRUPD��DQQiO�LQNiEE�EHWD UWMiN��
�� 6\PEROLF�YDOLGDWLRQ� 0LQpO�QDJ\REE�DXWRULWiVD�YDQ�D�NLERFViWyQDN��PLQpO�W|EE�V]LPEROLNXV�JHV]WXV�|YH]L�D�QRUPD�
NHOHWNH]pVpW��DQQiO�QDJ\REE�V~OO\DO�HVLN�ODWED�
�� &RKHUHQFH� $�KDVRQOyN�KDVRQOyDQ�NH]HOpVH��D�N�O|QE|] +N�pVV]HU? PHJN�O|QE|]WHWpVH�PHJH U+VtWL�D�MRJN|YHWpVUH�
KDMODQGyViJRW�
�� $GKHUHQFH� ,JD]RGiV�D�MRJNHOHWNH]WHWpV��D�MRJpUWHOPH]pV��pV�D�YLWDUHQGH]pV�PiVRGODJRV�QRUPiLKR]��
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+DWpNRQ\ViJ

$� GHPRNUDWLNXVViJ� pV� D OHJLWLPLWiV�PHOOHWW� OHJJ\DNUDEEDQ� HPOHJHWHWW� LJpQ\� D]� HO +]+
NHWW+YHO�V]RURVDQ�|VV]HI�JJ+ KDWpNRQ\ViJ NpUGpVH��(J\�KDWpNRQ\DQ�P?N|G+ %7�NpSHV�SRQWRV�
LQIRUPiFLyNRQ�DODSXOy��My]DQ�G|QWpVHN�LG+EHQ�W|UWpQ+ PHJKR]DWDOiUD��PHO\HN�YpJUHKDMWiVD�LV�
EL]WRVtWYD� YDQ��� 1DSMDLQN� YDOyViJD� HWW+O� D]RQEDQ� WiYRO� iOO�� 'H� KRJ\DQ� OHKHW� HJ\� V]HUYH]HW�
KDWpNRQ\ViJiW�MDYtWDQL"�(J\HVHN�D�PXQNDPyGV]HUHN�MDYtW iViYDO��PiVRN�D�7DQiFV�NLE+YtWpVpYHO�
WDUWMiN�H]W�PHJYDOyVtWKDWyQDN�

$� Q\XJDWL� iOODPRN� iOWDO� KDQJR]WDWRWW� Qp]HW� V]HULQW� HJ\� PHJQ| YHOW� OpWV]iP~� pV�
HVHWOHJHVHQ� W|EE� iOODQGy� WDJRW� V]iPOiOy� %7 �EHQ� ERQ\ROXOWDEE� HJ\H]WHWpVHNUH� pV�
PXQNDLJpQ\HVHEE� G|QWpVKR]DWDOL� IRO\DPDWRNUD� NHOO� V]iPtWDQL�� (]HQ� iOOiVSRQW� KtYHL� V]HULQW�
WHKiW�HJ\�W~O]RWW�NLE+YtWpV�ODVVtWDQi�D�G|QWpVKR]DWDOW��YDJ\LV�OHURQWDQi D�%7�KDWpNRQ\ViJiW�

(OWpU+ N|YHWNH]WHWpVUH�MXWRWWDN�D]RN��DNLN�V]HULQW�D�%7�UHSUH]HQWDWtYDEEi�WpWHOH�LQNiEE�
MDYtWMD� D� KDWpNRQ\ViJRW�� KLV]HQ� D� G|QWpVKR]DWDOEDQ� YDOy� V]pOHVHEE� UpV]YpWHO� EL]WRVtWDQi� D�
WHVW�OHW� KDWiUR]DWDLQDN� iOWDOiQRVDEE� HOIRJDGRWWViJiW�� D]D ]� D]� HJ\HV� G|QWpVHN� YpJUHKDMWiViUD�
YDOy�KDMODQGyViJRW�

1LQFV� HJ\VpJHVHQ� HOIRJDGRWW� iOOiVSRQW� DEEDQ� D� NpUGpVEHQ� VHP�� KRJ\� D� YpWyMRJ� OpWH�
PHQQ\LEHQ�KDW�NL�D�%7�P?N|GpVpQHN�HIIHNWLYLWiViUD��$]�HJ\LN�Qp]HW�V]HULQW�HOOHQH�KDW��KLV]HQ�
OHKHWHWOHQQp� WHV]L� D� MRJVpUW+ iOODQGy� WDJRN� MRJN|YHWpVUH� YDOy� NpQ\V]HUtWpVpW�� PiVRN� V]HULQW�
D]RQEDQ�pSSHQ�KRJ\�D]]DO� WHUHPWL�PHJ�D�KDWpNRQ\�PXQNDYpJ]pV� IHOWpWHOHLW��KRJ\�FVDN�RO\DQ�
KDWiUR]DWRN�HOIRJDGiViW�WHV]L�OHKHW+Yp��PHO\HN�WiPRJDWRWWViJD�EL]WRVtWRWW� ��

)RUPiOLV�pV�LQIRUPiOLV�UHIRUP

$� %7�YHO� NDSFVRODWRV� NRQNUpW� UHIRUPHONpS]HOpVHN� WiUJ\DOiVD� HO +WW�� pUGHPHV� U|YLGHQ�
NLWpUQL�,DQ�+XUG�WDQXOPiQ\iUD� �� PHO\EHQ�D�V]HU]+ D�%7�W�LOOHW+HQ�N�O|QEVpJHW�WHV]�IRUPiOLV pV�
LQIRUPiOLV UHIRUP�N|]|WW��

$]� HO+EEL� D� KLYDWDORV�� ÅtUiVED� IRJODOWµ� iWIRUPiOiVW��� YDJ\LV� D� OHKHWHWOHQQHN� W?Q+
$ODSRNPiQ\�PyGRVtWiV ~WMiQ�W|UWpQ+ iWDODNtWiVW�MHO|OL��DPHO\QHN��HJ\HWOHQ�%7 �W�pULQW+ SpOGiMD�
�� 9DJ\LV� D� YpWyMRJ� DONDOPD]iViYDO� YDOy� V]tQIDODN�P|J|WWL� IHQ\HJHW +]pV��1DKRU\��&pOLQH�� 7KH�+LGGHQ�9HWR� *OREDO�
3ROLF\�)RUXP��0D\�����������KWWS���ZZZ�JOREDOSROLF\�RUJ�VHFXULW\�YHWR����������KLGGHQYHWR�KWP������������
�� 5XVVHWW�² 2·1HLOO�² 6XWWHUOLQ��L�P��S������
�� )DVVEHQGHU��L�P��SS�����������
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D]������|V�NLE+YtWpV�YROW��'H�PLpUW� LV�RO\DQ�QHKp]�D]�(16=�$ODSRNPiQ\iQDN�PyGRVtWiVD"�$�
YiODV]W�PHJWDOiOMXN�D]�$ODSRNPiQ\����� FLNNpEHQ���

Å$� MHOHQ� $ODSRNPiQ\� PyGRVtWiVD� D]� (J\HV�OW� 1HP]HWHN� |VV]HV� WDJMDLUD� Qp]YH�
DNNRU� OpS� KDWiO\ED�� KD� D]W� D� .|]J\?OpV� WDJMDL� NpWKDUPDG� V]yW|EEVpJJHO�
HOIRJDGWiN�pV� D]�(J\HV�OW�1HP]HWHN� WDJMDLQDN�NpWKDUPDGD��N|]W�N�D�%L]WRQViJL�
7DQiFV� YDODPHQQ\L� iOODQGy� WDJMD�� VDMiW� DONRWPiQ\RV� HOMiUiViQDN� PHJIHOHO+HQ�
PHJHU+VtWHWWH�µ

$]�,DQ�+XUG�iOWDO�IHOYi]ROW�IRUPiOLV�UHIRUP�IRJDOPiW�NLWiJtWYD��H�N|UEH�VRUROQiP�D�%7�
LGHLJOHQHV� HOMiUiVL� V]DEiO\]DWiQDN� �3URYLVLRQDO 5XOHV� RI�3URFHGXUH�RI� WKH� 6HFXULW\�&RXQFLO���
PyGRVtWiViYDO�pOHWEH�OpSWHWHWW�~MtWiVRNDW��+R]]iWHV]HP��D]�HOP~OW�NpW�pYWL]HGEHQ�HUUH�VHP�YROW�
SpOGD�

7XGQXQN� NHOO� D]RQEDQ� D]W� LV�� KRJ\� D]� (16=� $ODSRNPiQ\D� EL]WRVtW� EL]RQ\RV� IRN~�
PR]JiVWHUHW�D�YiOWR]WDWiV�V]iPiUD� �� +XUG�H]HNHW�D�KLYDWDORV��IRUPiOLV�PyGRVtWiVL�SU RFHG~UiW�
NLNHU�O+�� SXV]WiQ� ~M� J\DNRUODW� NLDODNtWiViYDO� EHYH]HWHWW� YiOWR]WDWiVRNDW� QHYH]L� LQIRUPiOLV�
UHIRUPRNQDN��� (]W�D�OHKHW+VpJHW�QHP�V]DEDG�DOiEHFV�OQ�QN��KLV]HQ�D]�2(:*�� PXQNiMiQDN�pV�
H� IRUPDOLWiVRNDW� QpON�O|]+ PyGV]HU� DONDOPD]iViQDN� N|V]|QKHW+ D]�� KRJ\� D]� HOP~OW� QpKiQ\�
pYEHQ� D� 7DQiFV� WHYpNHQ\VpJH� iWOiWKDWyEEi� YiOW��PXQNiMiEDQ�PD�PiU� D]�(16=� WDJViJiQDN� D�
NRUiEELQiO�VRNNDO�V]pOHVHEE�V]HJPHQVH�YHKHW�UpV]W� ��

�� +XUG�� ,DQ��6HFXULW\�&RXQFLO�5HIRUP�� ,QIRUPDO�0HPEHUVKLS�DQG�3UDFWLFH� LQ��5XVV HWW��%UXFH� �HG���� 7KH�2QFH�DQG�
)XWXUH�6HFXULW\�&RXQFLO� 6W��0DUWLQ·V�3UHVV��1HZ�<RUN��������SS����� �����
�� +XUG��L�P��S������
�� $]�$ODSRNPiQ\�IHO�OYL]VJiOiVD�FpOMiEyO�D�WDJiOODPRN�iOWDOiQRV�pUWHNH]OHW�LV�WDUWKDWQDN��D]�HVHWOHJHV�PyGRVtWiVRN�
KDWiO\EDOpSpVpKH]� D]RQEDQ� HEEHQ� D]� HVHWEHQ� LV� V]�NVpJHV�� KRJ\� D�.|]J\ ?OpV� WDJMDLQDN� NpWKDUPDGD�� N|]W�N� D�%7�
YDODPHQQ\L�iOODQGy�WDJMD��VDMiW�DONRWPiQ\RV�HOMiUiViQDN�PHJIHOHO +HQ�PHJHU+VtWVH��/iVG��$ODSRNPiQ\������FLNNH�
�� $�8�1��'2&� 6����5HY��� 3URYLVLRQDO�5XOHV�RI�3URFHGXUH�RI�WKH�6HFXULW\�&RXQFLO� �����EDQ�V]�OHWHWW��D]�ÅLGHLJOHQHVµ�
HO+WDJWyO�D]RQEDQ�D]yWD�VHP�VLNHU�OW�PHJV]DEDGXOQLD�� �����EDQ�������EHQ�������EHQ�������EHQ�������EHQ�� OHJXWyEE�
SHGLJ������EHQ�PyGRVtWRWWiN�
�� $]� $ODSRNPiQ\� iOWDO� EL]WRVtWRWW� PR]JiVWpU� D]RQEDQ NRUiQWVHP� HOHJHQG+ DKKR]�� KRJ\� EL]WRVtWDQL� OHKHVVHQ� D�
7DQiFV�HUHGPpQ\HV�P?N|GpVpW�D�;;,��V]i]DGEDQ�
�� +XUG��L�P��S������
�� 2SHQ�HQGHG�:RUNLQJ�*URXS�RQ�WKH�4XHVWLRQ�RI�(TXLWDEOH�5HSUHVHQWDWLRQ�RQ�DQG�,QFUHDVH�LQ�WKH�0HPEHUVKLS�RI�
WKH�6HFXULW\�&RXQFLO�DQG�2WKHU�0DWWHUV�UHODWHG�WR�WKH�6HFXULW\�&RXQFLO��$�.|]J\?OpV������YpJpQ�KR]WD�OpWUH�H]W�D�
PXQNDFVRSRUWRW��
�� 8�1��'2&��$���������6WUHQJWKHQLQJ�RI�WKH�8QLWHG�1DWLRQV��$Q�$JHQGD�IRU�)XUWKHU�&KDQJH�� ��6HSWHPEHU�������DQG�
&RUU�������6HSWHPEHU�������SDU������SS�� �����$]�~Q��$UULD�IRUPXOD�DONDOPD]iVD��D�7&& �NRQ]XOWiFLyN�iOODQGyVXOiVD��D]�
HOQ|NL�WiMpNR]WDWyN�LQWp]PpQ\HVtWpVH��PLQG�RO\DQ�YiOWR]WDWiVRN��PHO\HN�VHJtWLN�D�7DQiFV�PXQNiMiQDN�iWOiWKDWyEEi��
KDWpNRQ\DEEi�YiOiViW�
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$�%L]WRQViJL�7DQiFV�|VV]HWpWHOH

$�UHIRUPMDYDVODWRN�UHQGV]HUH]+ iWWHNLQWpVpW�D�UHIRUP�OHJYLWDWRWWDEE� WHU�OHWpQHN��D�%7�
|VV]HWpWHOpW� pULQW+ MDYDVODWRNQDN� D� WiUJ\DOiViYDO� IRO\WDWRP�� (� MDYDVODWRNRQ� EHO�O�
PHJN�O|QE|]WHWKHWM�N�� D�NL]iUyODJ�D�QHP�iOODQGy� WDJViJ�Q|YHOpVpUH� LUiQ\XOy�HONpS]HOpVHNHW��
D]RNDW�D�IHOYHWpVHNHW��DPHO\HN�PLQG�D]�iOODQGy��PLQG�D�QHP�iOODQG y�WDJViJ�Q|YHOpVpW�FpOR]]iN��
HJ\� KDUPDGLN� NDWHJyULD� NLDODNtWiViW� V]RUJDOPD]y� WHUYHNHW�� YDODPLQW� D� WRWiOLV� iWDODNtWiV�
OHKHW+VpJpW�FpO]y��VRNDN�V]HULQW�XWySLV]WLNXVQDN�KDWy��MDYDVODWRNDW��

$� QHP� iOODQGy� WDJRN� Q|YHOpVpQHN� LJpQ\pUH NLYiOy� SpOGD� D]� �����|V� UHIRUP�� PHO\� D�
NRUiEEL���UyO�����UH�HPHOWH�D�QHP�iOODQGy�WDJRN�V]iPiW��$]�HOP~OW�pYWL]HG�iOODQGy�WDJ �E+YtWpVW�
HOXWDVtWy� MDYDVODWDL�� ² HJ\�NpW� NLYpWHOW+O�� HOWHNLQWYH� ² D� QHP�iOODQGy� WDJViJQDN� PiU� HJ\�
PyGRVtWRWW� IRUPiMiW� WDUWMiN� NtYiQDWRVQDN�� pQ� D]RQEDQ� H]HQ� HON pS]HOpVHNHW� VRNNDO� LQNiEE� D�
KDUPDGLN�NDWHJyULD�NLDODNtWiViW�FpO]y�MDYDVODWRN�FVRSRUWMiKR]�VRURORP�

$� %7� PHJUHIRUPiOiVD� NDSFViQ� HOKDQJ]y� MDYDVODWRN� MHOHQW +V� UpV]H� PLQG� D]� iOODQGy��
PLQG�D�QHP�iOODQGy�WDJRN�V]iPiQDN�Q|YHOpVpW�V]RUJDOPD]WiN��$]�HOP~OW�pYHNEHQ� D�WDJiOODPRN�
W|EEVpJH�� N|]W�N�0DJ\DURUV]iJ� LV�� H]W� D�PHJROGiVW� WiPRJDWWD�� 3HUV]H� YpOHPpQ\N�O|QEVpJHN�
YDQQDN� H� FVRSRUWRQ� EHO�O� LV�� PLQW� SO�� RO\DQ� NpUGpVHNEHQ�� SRQWRVDQ� KiQ\� QHP� iOODQGy� pV�
iOODQGy�WDJJDO�E+Y�OM|Q�D�7DQiFV��D]�~M�iOODQGy�WDJRNQDN�OHJ\HQ �H�YpWyMRJXN��VWE�

6]pOHVN|U? HJ\HWpUWpV� PXWDWNR]LN� D� V]HUYH]HW� PiVRGLN� OHJQDJ\REE� EHIL]HW +MH�� -DSiQ�
iOODQGy�WDJViJD�WHNLQWHWpEHQ��1pPHWRUV]iJ�WDJViJiQDN�WiPRJDWRWWViJD�~MDEEDQ�FV|NNHQW��DPL�
OHJLQNiEE�D]�,UDNRW�PHJV]iOOy�KDWDOPDNQDN�QHP�WHWV] + QpPHW�KR]]iiOOiVVDO��UHJLRQiOLV�KDWDOPL�
KDUFRNNDO��OiVG�RODV]�WLOWDNR]iV���YDODPLQW�D]�RUV]iJ�JD]GDViJL�SUREOpPiLYDO�PDJ\DUi]KDWy�

1HP�YLOiJRV�D]�VHP��KRJ\�D�IHMO+G+ YLOiJ�KiURP�I|OGUpV]pU+O�PHO\�iOODPRN�YiOKDWQiQDN�
D�%7�iOODQGy�WDJMDLYi��$�OHJJ\DNUDEEDQ�HPOtWHWW�MHO|OWHN�É]VLiEyO�,QGLD�pV�,QGRQp]LD��$IULNiEyO�
1LJpULD�� 'pO�$IULND� pV� (J\LSWRP�� PtJ� /DWLQ�$PHULNiEyO� %UD]tOLD�� 0H[LNy�� $UJHQWtQD�� D�
UHJLRQiOLV� EL]WRQViJSROLWLNDL� V]HPSRQWRN� pV� HJ\pE� N|U�OPpQ\HN� D]RQEDQ� PLQGHGGLJ�

�� 3O��2ODV]RUV]iJ��0H[LNy��7|U|NRUV]iJ��.DQDG D��6SDQ\RORUV]iJ��ÔM �=pODQG��3DNLV]WiQ��6YpGRUV]iJ�
�� 3HUYH]� 0XVKDUUDI�� SDNLV]WiQL� HOQ|N� V]HULQW� D]� iOODQGy� WDJRN� Q|YHOpVH� FVDN� WRYiEE� IRNR]Qi� D� %7 �Q� EHO�OL�
HJ\HQO+WOHQVpJHNHW�� H]pUW� NL]iUyODJ� D� QHP �iOODQGy� WDJViJ� E+YtWpVpW� WDUWMD� HOIRJDGKDWyQDN�� 0iVRN�� PLQW� SpOGiXO�
6YpGRUV]iJ�� D]�~M� iOODQGy� WDJRNUyO� YDOy�PHJHJ\H]pV�KLiQ\iEDQ�� LGHLJOHQHV� MHOOH JJHO� HOIRJDGKDWyQDN� WDUWDQiN�H]W�D�
PHJROGiVW�� $GGUHVV�E\�+�(��*HQHUDO�3HUYH]�0XVKDUUDI�3UHVLGHQW�RI�3DNLVWDQ�DW�WKH��� WK 6HVVLRQ�RI�WKH�81�*HQHUDO�
$VVHPEO\��1HZ�<RUN�����6HSWHPEHU�������$GGUHVV�E\�*HQHUDO�3HUYH]�0XVKDUUDI�3UHVLGHQW�RI�WKH�,VODPLF�5HSXEOLF� RI�
3DNLVWDQ�DW�WKH���WK 6HVVLRQ�RI�WKH�8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\��6HSWHPEHU�����������1HZ�<RUN� 6WDWHPHQW�E\�
+�(��0U��-DQ�2��.DUOVVRQ�$FWLQJ�0LQLVWHU�IRU�)RUHLJQ�$IIDLUV�DQG�0LQLVWHU�IRU�'HYHORSPHQW�&RRSHUDWLRQ��0LJUDWLRQ�
DQG� $V\OXP� 3ROLF\� RI� 6ZHGHQ� LQ� WKH� *HQHUDO� GHEDWH� RI� WKH� �� WK 5HJXODU� 6HVVLRQ� RI� WKH� *HQHUDO� $VVHPEO\� RI� WKH�
8QLWHG�1DWLRQV��1HZ�<RUN�����6HSWHPEHU������
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PHJDNDGiO\R]WiN�HJ\�NRQNUpW��D]�DGRWW�NRQWLQHQV�PLQGH J\LN�iOODPD�V]iPiUD�HOIRJDGKDWy�MHO|OW�
HJ\pUWHOP? EHD]RQRVtWiViW�

$]� HEEH� D� FVRSRUWED� WDUWR]y� MDYDVODWRNDW� QDJ\V]HU ?HQ� V]HPOpOWHWL� D]� ~Q�� 5D]DOL�WHUY��
DPLW� D� .|]J\?OpV� ���� UHQGHV� �OpVV]DNiQDN�PDOD\VLDL� V]iUPD]iV~� HOQ|NH�� 5D]DOL� ,VPDLO� �����
PiUFLXViEDQ�WHUMHV]WHWW�D�%L]WRQViJL�7DQiFV�iWDODNtWiViYDO�IRJODNR]y�N|]J\ ?OpVL�PXQNDFVRSRUW�
HOp��

$�NLOHQFYHQHV�pYHNEHQ�QpKiQ\�Q\XJDWL�iOODP�N|UpEHQ�QpSV]HU ?Yp�YiOW�D]�~Q��TXLFN�IL[
PHJROGiV�� PHO\� D� QHP� iOODQGy� WDJRN� OpWV]iPiQDN� Q|YHOpVH� PHOOHWW� NL]iUyODJ� -DSiQ� pV�
1pPHWRUV]iJ� V]iPiUD� WHWWH� YROQD� OHKHW+Yp� D]� iOODQGy� WDJViJ�PHJV]HU]pVpW� �� $� IHMO+G+ YLOiJ�
iOODPDL�D]RQEDQ�KDWiUR]RWWDQ�HOXWDVtWRWWiN�H]W�D�WHUYH]HWHW��KLV]HQ�D]�WRYiEE�Q|YHOQp�D�IHMOHWW��
LOOHWYH�pV]DNL�RUV]iJRN�DUiQ\iW�D�%7�iOODQGy�WDJMDL�N|]|WW� ��

$�YLOiJV]HUYH]HW OpWUHKR]iViQDN�N|]HOHG+ KDWYDQDGLN�pYIRUGXOyMD�LV�KR]]iMiUXOW�DKKR]��
KRJ\� D�%7� UHIRUPMD�N|U�OL� YLWD�~MUD� OiQJUD�NDSMRQ��.|YHWYH� D]� HO +]+ pYHN�KDJ\RPiQ\DLW�� D]�
(16=�����.|]J\?OpVpQ�IHOV]yODOyNQDN�LV�V]LQWH�PLQGHJ\LNH�IRJODONR]RWW�H]]HO�D�NpUGpVVHO��7DOiQ�
FVDN�D]�V]iPtWRWW�~MGRQViJQDN���KRJ\�D�QpJ\��iOODQGy�WDJViJUD�NRPRO\�HVpOO\HO�SiO\i]y�iOODP�
%UD]tOLD�� ,QGLD�� -DSiQ� pV� 1pPHWRUV]iJ� YH]HW+L� |VV]HIRJWDN�� pV� PHJiOODSRGWDN� HJ\PiV�
V]iQGpNDLQDN�N|OFV|Q|V�WiPRJDWiViEDQ��$EEDQ�LV�HJ\HWpUWHWWHN��KRJ\�V]�NVpJHV�OHQQH D�QHP�
iOODQGy� WDJViJ� OpWV]iPiQDN� Q|YHOpVH� pV� UDMWXN� NtY�O� HJ\� DIULNDL� RUV]iJQDN� LV� KHO\HW� NHOOHQH�
EL]WRVtWDQL�D�%7�iOODQGy�WDJMDL�N|]|WW��YDODPLQW��KRJ\�D�YiOWR]WDWiV�pUGHNpEHQ�D�WRYiEELDNEDQ�
HJ\H]WHWLN�OpSpVHLNHW�LV���

$]�HXUR�I|GHUDOLVWiN�N|UpEHQ�IHOPHU�OW�HJ\�RO\DQ�JRQGRODW�LV��PHO\�V]HULQW�D]�DQJRO�pV�D�
IUDQFLD�iOODQGy�WDJViJRW�IHO�NpQH�YiOWDQL�HJ\�² D]�(XUySDL�8QLy�WDJRUV]iJDLW�PHJLOOHW+ ² N|]|V�
KHOO\HO��(�MDYDVODW�HJ\LN�OHJI+EE�V]RUJDOPD]yMD�D�UHJLRQiOLV�KDWDOPL�SR]tFLyMiW�IpOW + 2ODV]RUV]iJ�
YROW��� DPHO\� H]� DONDORPPDO� D]� HXUySDL� HJ\VpJUH� pV� HJ\pE� PDJDV]WRV� pUGHNHNUH� YDOy�
KLYDWNR]iVVDO� SUyEiOWD� PHJDNDGiO\R]QL� D ]� |U|N� ULYiOLV� 1pPHWRUV]iJ� iOODQGy� WDJJi� YiOiViW��
1RKD� $XV]WULD��� %HOJLXP��� 6YpGRUV]iJ��� V+W� PiU� D]� (XUySDL� 3DUODPHQW� NpSYLVHO+L�� LV�

�� 0�OOHU��-RDFKLP��5HIRUPLQJ�WKH�8QLWHG�1DWLRQV��7KH�4XLHW�5HYROXWLRQ� .OXZHU�/DZ�,QWHUQDWLRQDO��������S�����
�� 0�OOHU��L�P��S������
�� /iVG�SO��)RU�D�5HIRUP�RI�WKH�8QLWHG�1DWLRQV�6\VWHP ��$GGUHVV�E\�-RVFKND�)LVFKHU�0LQLVWHU�IRU�)RUHLJQ�$IIDLUV�RI�WKH�
)HGHUDO�5HSXEOLF�RI�*HUPDQ\�WR�WKH�*HQHUDO�$VVHPEO\�RI�WKH�8QLWHG�1DWLRQV��1HZ�<RUN�����6HSWHPEHU��������
�� 6WDWHPHQW�E\�WKH�0LQLVWHU�RI )RUHLJQ�$IIDLUV�WKH�+RQRXUDEOH�)UDQFR�)UDWWLQL�WR�WKH��� WK *HQHUDO�$VVHPEO\�RI�WKH�
8QLWHG�1DWLRQV��1HZ�<RUN��6HSWHPEHU����������
�� 6WDWHPHQW�E\�+�(��'U��%HQLWD�)HUUHUR �:DOGQHU�)HGHUDO�0LQLVWHU�IRU�)RUHLJQ�$IIDLUV�RI�WKH�5HSXEOLF�RI�$XVWULD�DW�
WKH���WK 6HVVLRQ�RI�WKH�8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\��1HZ�<RUN��6HSWHPEHU����������
�� 6WDWHPHQW�E\�+�(��0U��/RXLV�0LFKHO�'HSXW\�3ULPH�0LQLVWHU�DQG�0LQLVWHU�RI�)RUHLJQ�$IIDLUV�RI� WKH�.LQJGRP�RI�
%HOJLXP��1HZ�<RUN�����6HSWHPEHU������
�� 6WDWHPHQW� E\� +LV� ([FHOOHQF\� 0U�� *|UDQ� 3HUVVRQ� 3ULPH�0LQLVWHU� RI� 6ZHGHQ� LQ� WKH� *HQHUDO� 'HEDWH� RI� WKH� �� WK
5HJXODU�6HVVLRQ�RI�WKH�*HQHUDO�$VVHPEO\�RI�WKH�8QLWHG�1DWLRQV��1HZ�<RUN�����6HSWHPEHU��������
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WiPRJDWyODJ�Q\LODWNR]WDN�D�IHQWL�HONpS]HOpVU+O��DQQDN�HOIRJDGiViUD�² HOV+VRUEDQ�)UDQFLDRUV]iJ�
pV�D]�(J\HV�OW�.LUiO\ViJ�YDOyV]tQ?VtWKHW+ HOOHQiOOiVD�PLDWW�² PLQLPiOLV�D]�HVpO\�

0LQW� PiU� NRUiEEDQ� XWDOWDP� Ui�� V]iPWDODQ� iOODP� DVSLUiO� iOODQGy� %7 �WDJViJUD�� $]�
iOODQGy� WDJRN� V]iPiQDN� W~O]RWW� PHJQ|YHOpVH� D]RQEDQ� NHGYH] +WOHQ�O� KDWKDW� D� 7DQiFV�
PXQNDYpJ]pVpQHN�KDWpNRQ\ViJiUD��eSSHQ�HPLDWW PHU�OW� IHO� D]�~Q�� UpJLyNDW�PHJLOOHW+ KHO\HN
NLDODNtWiViQDN�JRQGRODWD��PHO\�V]HULQW�D�QHP�HXUySDL�iOODPRNQDN�MiUy�~M�%7�WDJViJL�KHO\HNHW��
D]�DGRWW�I|OGUpV]KH]�WDUWR]y�N�O|QE|]+ RUV]iJRN�HVHWOHJ�HJ\PiVW�YiOWYD���URWiFLyV �� YDJ\�PiV��
DODSRQ��W|OWVpN�EH���

2ODV]RUV]iJ�NRUiEEL� URWiFLyV�PHJROGiVW V]RUJDOPD]y�LQGtWYiQ\D��D]D]�KRJ\�D�MHOHQOHJL�
iOODQGy�pV�QHP�iOODQGy�WDJRN�PHOOHWW��NHU�OM|Q�NLYiODV]WiVUD�HJ\�N�O|Q�RUV]iJFVRSRUW��PHO\QHN�
WDJMDL� ² D]� RGDWDUWR]yN� N|]pSKDWDOPL� V~O\iEyO� pV� EHIRO\iViEyO� NLIRO\yDQ� ² D� W|EEL (16=�
WDJiOODPKR]� NpSHVW� QDJ\REE� J\DNRULViJJDO� MHOHQKHWQpQHN�PHJ� D� %7� WDJMDLQDN� VRUiEDQ�� VHP�
KR]RWW� iWW|UpVW� D� 7DQiFFVDO� NDSFVRODWRV� YLWiEDQ�� 2ODV]RUV]iJ� H O+WHUMHV]WpVH� D� N|YHWNH]+NHW�
WDUWDOPD]WD�� D� %7�W� ��� ~M� KHOO\HO� NHOOHQH� NLE+YtWHQL�� PHO\HNHW� UHJLRQiOLV� FVRSRUWRN� N|]|WW�
RV]WDQiQDN� IHO�� PpJKR]]i� RO\� PyGRQ�� KRJ\� HJ\ �HJ\� KHO\HQ� KiURP� RUV]iJ� URWiFLyV� DODSRQ��
NpWpYHQWH�YiOWDQi�HJ\PiVW���

$� NLOHQFYHQHV� pYHN� N|]HSpQ� iOOW� HO+ 0RQDFR� D� QDSMDLQNEDQ� ~MUD� LJHQ� DNWXiOLV� IpO�
iOODQGy� WDJViJ �VHPL�SHUPDQHQW� PHPEHUV��� NLDODNtWiViQDN� |WOHWpYHO�� PHO\� V]HULQW� HJ\HV�

�� /iVG�SO��/DVFKHW�5HSRUW��5HSRUW�RQ�WKH�5HODWLRQV�EHWZHHQ�WKH�(XURSHDQ�8QLRQ�DQG�WKH�8QL WHG�1DWLRQV��&RPPLWWHH�
RQ�)RUHLJQ�$IIDLUV��+XPDQ�5LJKWV��&RPPRQ�6HFXULW\�DQG�'HIHQFH�3ROLF\��5DSSRUWHXU��DUPLQ�/DVFKHW�����'HFHPEHU�
����� �$������������� pV� 7DPiV� 7LERU�� (3 �MDYDVODW�� D]� XQLy� OHJ\HQ� D]� (16=� %7� WDJMD� 12/� ������ V]HSWHPEHU� ����
KWWS���ZZZ�QRO�KX�FLNN��������������������
�� 3HUPDQHQW�5HJLRQDO�5RWDWLQJ�6HDWV� ² 3556� 3O��6ODKHGGLQH�$EGHOODK��WXQp]LDL�(16= �QDJ\N|YHW�������IHEUXiU�����DL�
pV�PiUFLXV�����HL�Q\LODWNR]DWDL��/iVG��)DVVEHQGHU��L�P��S�������:LQNHOPDQQ��L�P��SS���� �����1RUYpJLD�MDYDVODWD��/iVG��
8�1��'2&��$�$&����������&53�������-XO\������
�� 3O��0DOD\VLD�MDYDVODWD��/iVG��8�1��'2&��$�$&����������&53����
�� 'DZV��6DP��6HHNLQJ�6HDWV��9RWHV�DQG�9HWRHV�LQ�� 7KH�:RUOG�7RGD\��/RQGRQ��9RO������1R������2FWREHU����� ��S������
�� $IULND�pV�É]VLD�|VV]HVHQ����D� ODWLQ�DPHULNDL�pV�NDULEL�RUV]iJRN����D�Q\XJDW �HXUySDL�pV�pV]DN�DPHULNDL�RUV]iJRN�
FVRSRUWMD����.HOHW�(XUySD�SHGLJ���KHO\HW�NDSQD���7HKiW�PLQGHQ���pYE +O���pY�MiUQD�D]�HJ\HV�IpO �iOODQGy�WDJRNQDN��(]�
D]W� MHOHQWL�� KRJ\� D� ��� IpO �iOODQGy� KHO\HQ� |VV]HVHQ� ��� N|]pSK DWDORP� URWiOyGQD�� )HOYHW+GLN� D� NpUGpV�� KRJ\� D� Wt]�
KDJ\RPiQ\RV�QHP�iOODQGy�KHO\HW��H�MDYDVODW�PHJYDOyVXOiVD�HVHWpQ��PLO\HQ�RUV]iJRN�W|OWHQpN�EH"�0LQLiOODPRN�WDOiQ"�
8�1��'2&��$�$&��������J���0D\����������� ���,WDO\��pV�'DZV��L�P��S������
�� $� VHPL�SHUPDQHQW IRJDOPiW� W|EEIpOHNpSSHQ� OHKHW� pUWHOPH]QL��(J\HVHN� V]HULQW� H]HN� ÅVHDWV� WR�EH�VKDUHG� IRU� WZR�
\HDU�SHULRGV�E\�WZR�RU�PRUH�FRXQWULHVµ ��H]]HO�V]HPEHQ�0DOD\VLD�D]RQ�D�YpOHPpQ\HQ�YDQ��KRJ\�H]� ÅD�WKLUG�FDWHJRU\�RI�
PHPEHUV�HOHFWDEOH�IRU�D�SHULRG�RI�ILYH�WR�VL[�\HDUVµ � /iVG��:LQNHOPDQQ��L�P��S������eQ�H]�XWyEEL�pUWHOPH]pVW�YHV]HP�
DODSXO�� D]]DO� D� NLHJpV]tWpVVHO �� KRJ\� PLQGHQ� RO\DQ� MDYDVODWRW� LGH� VRURORN�� DPHO\� D� MHOHQOHJL� QHP �iOODQGy� WDJRNDW�
PHJLOOHW+ ��pYQpO�KRVV]DEE�LG+V]DNRW�HPOtW��(J\HV�V]HU]+N�HJ\pENpQW�ÅWHQXUHG���VWDQGLQJ�PHPEHUVKLSµ HOQHYH]pVVHO�
LOOHWLN�H]W�D�PHJROGiVW��2WXQQX��2ODUD�$��� 7KH�3HDFH�DQG�6HFXULW\�$JHQGD�RI�WKH�8QLWHG�1DWLRQV��)URP�D�&URVVURDGV�
LQWR�WKH�1H[W�&HQWXU\� 3URFHHGLQJV�RI�WKH�,QDXJXUDO�6\PSRVLXP�RQ�WKH�8QLWHG�1DWLRQV�6\VWHP�LQ�WKH�7ZHQW\ �ILUVW�
&HQWXU\�� ������1RYHPEHU�������818�+HDGTXDUWHUV��7RN\R�� -DSDQ��KWWS���ZZZ�XQX�HGX�XQXSUHVV�XQ ���UHSRUW�KWPO�
�����������
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ÅYH]HW+ KDWDOPDNµ�� KRVV]DEE� LGHLJ� OHKHWQpQHN�D�7DQiFV� WDJMDL��$�PRQDFyL� MDYDVODW�V]HULQW�D�
OHN|V]|Q+ IpO�iOODQGy WDJRN�D]RQQDOL�~MUDYiODV]WiVD�LV�OHKHWVpJHV�OHQQH� ��

(J\�PiVLN��KDVRQOy�HUHGPpQQ\HO�MiUy�LQGtWYiQ\�D�QHP �iOODQGy�WDJRN�YRQDWNR]iViEDQ�
V]iPROQi�IHO�D]�D]RQQDOL�~MUDYiODV]WiV WLODOPiW��V�H]]HO�HJ\�YpWyMRJJDO�QHP�UHQGHONH] +��GH�IDFWR
iOODQGy�WDJViJRW�WHQQH�OHKHW+Yp���

1pKiQ\� V]HU]+ ² D]� HGGLJ� HPOtWHWW� MDYDVODWRNQiO� VRNNDO� WRYiEE� PHQYH� ² D� %7�W�
DODSMDLEDQ�YiOWR]WDWQi�PHJ��1RKD�H�UDGLNiOLV�HO +WHUMHV]WpVHN�PHJYDOyVXOiViUD�D�N|]HOM|Y+EHQ�
QHP� VRN� D]� HVpO\��PpJLV� IRQWRVQDN� WDUWRP�� KRJ\� H]HNNHO� LV� IRJODNR]QXQN�� KLV]HQ D� V]HU]+N�
PHJOiWiVDL�QDJ\RQ�LV�HOJRQGRONRGWDWyDN�

.|]WXGRWW�� KRJ\� )|OG�QN� iOODPDLQDN� SROLWLNDL�� JD]GDViJL�� NDWRQDL� HUHMH� LG +YHO�
PHJYiOWR]KDW�� (J\LN�N� IHMO+GLN�� D� PiVLN� KDQ\DWOLN�� *RQGROMXQN� FVDN� D]� i]VLDL� NLVWLJULVHNUH��
YDJ\�pSSHQ�2URV]RUV]iJUD��(EE+O�LQGXOW�NL�-HIIUH\�/DXUHQWL��DNL�PiU�pYHN�yWD�KDQJR]WDWMD��KRJ\�
HJ\�HVHWOHJHV�%7�UHIRUPQiO�QHP�FpOV]HU? D]�~M�WDJRN�QpY�V]HULQWL�U|J]tWpVH��KLV]HQ�D�QHP]HWN|]L�
HU+YLV]RQ\RN� PHJYiOWR]iVD� HVHWpQ� D� MHOHQOHJLKH]� KDVRQOy� SUREOpPiNNDO� WDOiOQiN� V]HPEH�
PDJXNDW�D]RN��DNLN�NpV+EE�D�%7�iWDODNtWiViW�NtYiQQiN�

/DXUHQWL�H]pUW�~J\�JRQGROMD��KRJ\�D�%7�WDJMDLQDN�NLYiODV]WiViQiO�IRNR]DWRVDQ�iW�NHOOHQH�
iOOQL�D�WHOMHVtWPpQ\��D�WHOMHVtW+NpSHVVpJ�V]HULQWL�V]HOHNFLyUD��(]�D]W�MHOHQWHQp��KRJ\�D�%7�HJ\HV�
WDJMDLW� D� M|Y+EHQ� REMHNWtY� NULWpULXPRN� �SO�� D]�(16=�EL]RQ\RV�P?YHOHWHNKH]�Q\~MWRWW� DQ\DJL��
V]HPpO\]HWL��ORJLV]WLNDL�WiPRJDWiVD��V]HULQW�YiODV]WDQiN��$�QHP]HWN|]L�HU +YLV]RQ\RN�HVHWOHJHV�
YiOWR]iVDL�PLDWW�D]�HJ\HV�iOODPRN�KR]]iMiUXOiVL�NpSHVVpJpW�EL]RQ\RV�LG +V]DNRN�HOWHOWpYHO�~MEyO�
IHOpUWpNHOQpN��pV�D�%7�WDJViJL�KHO\HNHW�D]�tJ\�NDSRWW�HUHGPpQ\HN�DODSMiQ�RV]WDQiN�V]pW� ��

:DOWHU�+RIIPDQQ �����EHQ�V]�OHWHWW�MDYDVODWD�V]HULQW�HO+V]|U�|W��SpQ]�J\L�KR]]iMiUXOiV�
pV�ODNRVViJV]iP�V]HPSRQWMDL�DODSMiQ�NLYiODV]WRWW��NYi]L �iOODQGy�WDJJDO�NHOOHQH�NLE+YtWHQL�D�%7�
W��(]HQ�iOODPRN�PHJEt]DWiVD�Wt]�pYLJ�V]yOQD��$�Wt]�pYHV�LG +V]DN�HOWHOWpYHO�D�MHOHQOHJL�Å|U|N|Vµ�
iOODQGy� WDJViJRW� LV� IHOYiOWDQi�D� Wt]� pYUH�V]yOy�NYi]L �iOODQGy� WDJViJ��� $�QHP�iOODQGy� WDJRNDW��
+RIIPDQQ�HONpS]HOpVH�V]HULQW��D]�HJ\HV�UpJLyNQDN�NHOOHQH�Y iODV]WDQLXN��(J\�V~O\R]RWW�V]DYD]iVL�

�� Å/HDGLQJ�SRZHUVµ
�� 8�1��'2&��$�$&����������&53��������-XQH������
�� $XV]WUiOLD�� (FXDGRU�� +ROODQGLD�� ÔM �=pODQG�� 1RUYpJLD�� .DQDGD� pV� 1pPHWRUV]iJ� YHWHWWpN� IHO� H]W� D]� |WOHWHW��
)DVVEHQGHU��L�P��S�������'DZV��L�P��S������
�� /DXUHQWL� D�PyGV]HUW� ÅTXDQWLILFDWLRQ�RI�FDSDFLWLHVµ �QHN��D]D]�D�NpSHVVpJHN�V]iPV]HU ?VtWpVpQHN��PDJiW�D]�HOMiUiVW�
SHGLJ�ÅSHULRGLF�UHYDOXDWLRQ�RI�FDSDFLW\�WR�FRQWULEXWHµ �QDN��D]D]�D�KR]]iMiUXOiVL�NpSHVVpJ�LG +V]DNRV�IHOpUWpNHOpVpQHN�
QHYH]L�� /DXUHQWL�� -HIIUH\�� 5HIRUPLQJ WKH� 6HFXULW\� &RXQFLO��:KDW� $PHULFDQ� ,QWHUHVWV" 81$�86$�2FFDVLRQDO� 3DSHU�
6HULHV��81$�86$��1HZ�<RUN��������/DXUHQWL��-HIIUH\�� 5HIRUPLQJ�WKH�8QLWHG�1DWLRQV�6HFXULW\�&RXQFLO��:LOO�,WV�7LPH�
(YHU� &RPH" 3DSHU� SUHVHQWHG� DW� WKH� Å:KDW� LV� H[SHFWHG� RI� 8QLWHG� 1DWLRQV� GLSORPDF\� QRZ"³6HHNLQJ� SHDFH� DQG�
SURVSHULW\�LQ�WKH���VW FHQWXU\µ�V\PSRVLXP��7RN\R�����0DUFK�������KWWS���ZZZ�XQD �XVD�RUJ������������
�� $�V]HU]+ WHUYHL�V]HULQW� WHKiW����� �W+O�D�K~V]WDJ~UD�E+Y�OW�%7���iOODQGy����NYi]L �iOODQGy�����QHP�iOODQGy�WDJEyO��
�����W+O�SHGLJ����NYi]L�iOODQGy�pV����QHP�iOODQGy�WDJEyO�iOOW�YROQD�
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UHQGV]HU�V]HULQW�P?N|G+��PHJHU+VtWHWW�.|]J\?OpV�SHGLJ�NpSHV�OHQQH�PHJDNDGiO\R]QL�EL]RQ\RV�
%7� KDWiUR]DWRN� YpJUHKDMWiViW�� +RIIPDQQ� D]W� LV� NtYiQDWRVQDN� WDUWMD�� KRJ\� D� 1HP]HWN|]L�
%tUyViJRW� PHJLOOHVVH� D� EtUyL� IHO�OYL]VJiODW� MRJD� D� QHP� DJUHVV]LyUyO� G|QW+ %7� KDWiUR]DWRN�
WHNLQWHWpEHQ���

0DXULFH� %HUWUDQG ÅWDEXOD� UDVDµ NRQFHSFLyMD� HJ\� WHOMHVHQ� ~M� %L]WRQViJL� 7DQiFV�
OpWUHKR]iViW� FpOR]]D�� $]� iOWDOD� HONpS]HOW� ��� WDJ~� ~Q�� *OREiOLV� %L]WRQViJL� 7DQiFVEDQ� �*%7�� D�
V]i]PLOOLyQiO� QDJ\REE� ODNRVViJV]iP~� iOODPRN�� LOOHWYH� D]RN�� PHO\HN� D� YLOiJ� |VV] �*13�MpQHN�
OHJDOiEE� �����iW� iOOtWMiN� HO+�� DXWRPDWLNXVDQ� WDJViJRW� V]HUH]QpQHN�� $� PHJPDUDGW� KHO\HNHW�
UHJLRQiOLV� HOHNWRUL� WHVW�OHWHN�� iOWDO� YiODV]WRWW� iOODPRN� NDSQiN� PHJ�� +DWiUR]DWDLW� D� *%7�
HJ\V]HU? W|EEVpJJHO�� HVHWHQNpQW�SHGLJ� ����RV�PLQ+VtWHWW� W|EEVpJJHO�� YDJ\� V~O\R]RWW� V]DYD]DWL�
HOY� DONDOPD]iViYDO� KR]Qi�� $� *OREiOLV� %L]WRQViJL� 7DQiFVEDQ�� PHO\QHN� PDQGiWXPD� W|EEp �
NHYpVEp� IHO|OHOQp� D� MHOHQOHJL� %7� pV� (&262&� PDQGiWXPiW�� HJ\HWOHQ� iOODP� VHP� UHQGHONH]QH�
YpWyMRJJDO���

$�YpWyMRJ

$�%7�iWDODNtWiViQDN��D�WDJViJ�|VV]HWpWHOH�PHOOHWW��D�YpWyMRJ�D�PiVLN�NXOFVNpUGpVH��$UUyO�
D]�HO+MRJUyO�YDQ�LWW�V]y��PHO\HW�VRNDQ� ² N�O|Q|VHQ�D�IHMO+G+ RUV]iJRN�² DQWLGHPRNUDWLNXVQDN��
DQDNURQLV]WLNXVQDN�� LJD]ViJWDODQQDN� WDUWDQDN�� PtJ� PiVRN� ² HOV+VRUEDQ� D� MHOHQOHJL� iOODQGy�
WDJRN� ² D]� iOWDOXN� Q\~MWRWW� P~OWEHOL�� LOO�� MHOHQOHJL� ILQDQFLiOLV�� NDWRQDL� KR]]iMiUXOiVXN�� YDJ\�
EL]RQ\RV�PDJDWDUWiVRNWyO�YDOy�WDUWy]NRGiV�PHJpUGHPHOW� TXLG�SUR�TXR�MDNpQW�WHNLQWHQHN�HUUH�
D]�LQWp]PpQ\UH���

(J\� KDWiUR]DW� FVDN� DNNRU OHKHW� KDWpNRQ\�� KD� DQQDN�PHJKR]DWDOiW� pV� YpJUHKDMWiViW� D�
QDJ\KDWDOPDN� LV� WiPRJDWMiN��� (]pUW� D� YpWyMRJ�� OHJDOiEELV� D]� iOODQGy� WDJRN� V]HULQW�� FVXSiQ�

�� $�V~O\R]RWW�V]DYD]iVL�UHQGV]HUW�D]RQEDQ�FVDN�N|OWVpJYHWpVL�pV�PiV�IRQWR V�NpUGpVHN�PHJYLWDWiVDNRU��LOOHWYH�D�%7 �
KDWiUR]DWRN�YpJUHKDMWiViQDN�PHJDNDGiO\R]iVDNRU�DONDOPD]QiN���+RIIPDQQ��:DOWHU��(VT��� 8QLWHG�1DWLRQV�6HFXULW\�
&RXQFLO� 5HIRUP� DQG� 5HVWUXFWXULQJ� /LYLQJVWRQ�� 1-�� &HQWHU� IRU�81�5HIRUP�(GXFDWLRQ�� ������ $�P ? HJ\HV� UpV]OHWHL�
PHJWDOiOKDWyDN�D]�DOiEEL�KRQODSRQ��KWWS���ZZZ�XQUHIRUPFHQWHU�RUJ�RUJV�KWP������������
�� %HUWUDQG� V]HULQW� D� UHJLRQiOLV� HOHNWRUL� WHVW�OHWHN� �UHJLRQDO� HOHFWRU� FROOHJH�� iOWDO� YiODV]WRWW� *%7� WDJRN� V]iPD� ���
OHQQH��
�� *KHEDOL��9LFWRU�<YHV��8QLWHG�1DWLRQV�5HIRUP 3URSRVDOV�VLQFH�WKH�(QG�RI�WKH�&ROG�:DU��$Q�2YHUYLHZ� LQ��%HUWUDQG��
0DXULFH�² :DUQHU��'DQLHO��HGV����$�1HZ�&KDUWHU�IRU�D�:RUOGZLGH�2UJDQLVDWLRQ"� .OXZHU�/DZ�,QWHUQDWLRQDO��������SS��
������
�� 3O�� D]�(16=�UHQGV]HUHQ�� D]D]�D�QHP]HWN|]L� MRJ�pV�D�PXOWLODWHUDOL]P XV�HOYHL�iOWDO�PHJKDWiUR]RWW�NHUHWHNHQ�NtY�O�
YDOy� ÅWHYpNHQ\NHGpVW+Oµ� YDOy� WDUWy]NRGiVUD� NHOOHQH� LWW� JRQGROQXQN�� D]RQEDQ� D� W|UWpQHOPL� WDSDV]WDODWRN� pV�
N�O|Q|VHQ� D� OHJXWyEEL� LUDNL� HVHPpQ\HN� IpQ\pEHQ� H]� D]� pUYHOpV� LJHQ�NRPRO\WDODQQDN� W ?QLN�� )HOPHU�O� D� NpUGpV� D]�
(J\HV�OW�ÉOODPRN�PHJpUGHPOL�H]W�D�VSHFLiOLV�HO +MRJRW"�'DZV��L�P��S�������
�� 7DGRNRUR��L�P��S������
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HJ\IDMWD� SOXV]� JDUDQFLD� DUUD�� KRJ\� D� N|OWVpJYLVHO + iOODPQDN� QH� NHOOMHQ� UpV]W� YHQQLH� RO\DQ�
DNFLyEDQ��PHO\HW�|QPDJD�QHP�WiPRJDW� ��

(O+IRUGXOW�PiU��KRJ\�HJ\�VSHFLiOLV�HO+MRJRNNDO�QHP�UHQGHONH]+ QDJ\KDWDORP�ILJ\HOPHQ�
NtY�O� KDJ\WD� D]� DGRWW� V]HUYH]HW� KDWiUR]DWiW� �� V+W� HVHWOHJ� NL� LV� OpSHWW� EHO+OH��� eSSHQ� H]pUW� D�
YpWyMRJRW� VRNDQ� FVDN� D� QHP]HWN|]L� UHDOLWiVRN� HJ\IDMWD� pOH WK? OHNpSH]+GpVpQHN� WDUWMiN��
9pOHPpQ\�N� V]HULQW�� QHP� D� YpWyMRJ� PDJD�� KDQHP� D� YpWyMRJJDO� YDOy� YLVV]DpOpV� D]�� DPL� ²
N�O|Q|VHQ�D�KLGHJKiERU~�LGHMpQ�² DNDGiO\R]WD�D�%7�KDWpNRQ\�P?N|GpVpW���

(J\�RO\DQ�YLOiJEDQ�D]RQEDQ��DKRO�D]�(16=�iOWDO�LUiQ\tWRWW�EpNHIHQQWDUW y�PLVV]LyNEDQ�
YDOy� UpV]YpWHO� V]LQWH� WHOMHVHQ� |QNpQWHV�� pV� D� %7� HJ\HV� WDJMDL� ILWW\HW� KiQ\YD� D]� $ODSRNPiQ\�
UHQGHONH]pVHLUH��ÅYLOiJPHJYiOWyµ�XQLODWHUDOLVWD�SROLWLNiW�J\DNRUROQDN��D�YpWyMRJ�OpWH�D]�iOODQGy�
WDJRN�iOWDO�KDQJR]WDWRWW�ÅHOOHQpUWpN�HOYµ�DODSMiQ�HJ\UH�NHYpVEp�LJD]ROKDWy���

$� YpWyMRJ� YiOWR]DWODQ� IRUPiEDQ� W|UWpQ+ IHQQWDUWiVD�� YDJ\LV� KRJ\� HJ\� NLE+YtWHWW� %7�
HVHWpQ�LV�FVDN�D�MHOHQOHJL�|W�iOODQGy�WDJ�UHQGH ONH]]HQ�YpWyMRJJDO��� YDOyV]tQ?OHJ�D�QDSMDLQNEDQ�
PiU� J\DNUDQ� KDOOKDWy� NULWLNXV� KDQJRN� WRYiEEL� IHOHU+V|GpVpW� MHOHQWHQp�� H]pUW� KRVV]~� WiYRQ�
OHJDOiEELV�iWJRQGRODQGy�D�MHOHQOHJL�KHO\]HW�IHQQWDUWiVD�

$�YpWyMRJ�PHJV]�QWHWpVH�� D�PiVLN�YpJOHW��PHO\� ² W|EEHN�N|]|WW� ² D� MHOHQOHJL�iOODQGy�
WDJRN� HOOHQiOOiVD� PLDWW� NLYLWHOH]KHWHWOHQ�� 6RNDQ� DQWLGHPRNUDWLNXV� HV]N|]QHN� WHNLQWLN�� pQ�
PpJVHP�WDUWRP�H]W�D�VSHFLiOLV�HO+MRJRW�HOHYH�KLEiV��LJD]ViJWDODQ�HOJRQGROiVQDN��)X UFVD�OHQQH��
KD�HJ\�N|OWVpJYLVHO+��QDJ\� ODNRVViJV]iP~��EHIRO\iVRV�iOODP�� pV�D]�pSSHQ�%7 �WDJJi�YiODV]WRWW�
PLQLiOODPRN� D]RQRV� MRJRNNDO� UHQGH ONH]QpQHN� D� 7DQiFVEDQ�� .�O|Q|VHQ� HJ\� RO\DQ� NRUEDQ��
DPLNRU�D�V]XYHUpQ�HJ\HQO+VpJHQ�DODSXOy�iOODPN|]SRQW~ViJ�HJ\UH�LQNiEE�PHJNpUG +MHOH]+GLN�

$PHQQ\LEHQ�D�WDJiOODPRN�D�IHQWL�NpW�PHJROGiVW�QHP�WDUWMiN�HOIRJDGKDWyQDN��V]iPWDODQ�
HJ\pE� OHKHW+VpJ�N|]�O� YiODV]WKDWQDN�� H]HN� D]RQEDQ� HJ\W+O�HJ\LJ�D� MHOHQOHJL�YpWyMRJ�EL]RQ\RV�
PpUWpN?PyGRVtWiViW�NtYiQMiN�

�� 'DZV��L�P��S������ $�NLOHQFYHQHV�pYHN�(16=�EpNHIHQQWDUWy�PLVV]LyLEDQ�UpV]WYHY + iOODPRN�N|UpW�YL]VJiOYD��D]RQEDQ�
NLGHU�O�� KRJ\� H]� D]� pUY�QDSMDLQNEDQ�QH P�iOOMD�PHJ� D�KHO\pW�� KLV]HQ� MHOHQOHJ� D� Wt]� OHJW|EE�NpNVLVDNRVW� DGy�RUV]iJ�
PLQGHJ\LNH� D� IHMO+G+ YLOiJ� WDJMD�� /iVG�� /HKRF]NL� %HUQDGHWW�� $� IHMO +G+ iOODPRN� UpV]YpWHOH� D]� (16=� EpNHIHQQWDUWy�
WHYpNHQ\VpJpEHQ�² N�O|Q|V�WHNLQWHWWHO�3DNLV]WiQUD�� .�O�9LOiJ� ,��pYIRO\DP���������S�����ZZZ�NXO�YLODJ�KX �����������
�� 3O��(&262&��.|]J\?OpV
�� 3O��81(6&2
�� %RXUDQWRQLV��'LPLWURV��5HIRUP�RI�WKH�6HFXULW\�&RXQFLO�DQG�WKH�1RQ �$OLJQHG�6WDWHV�LQ�� ,QWHUQDWLRQDO�3HDFHNHHSLQJ�
9RO�����1R����6SULQJ�������S������
�� 'DZV��L�P��S������
�� $� ���HV� pYHNEHQ� W|EEHN� N|]|WW� $XV]WUiOLD�� &KLOH�� (FXDGRU�� 2ODV]RUV]iJ�� 0DXULWLXV�� 3DNLV]WiQ�� 6]DPRD��
6SDQ\RORUV]iJ��6YpGRUV]iJ�pV�,]ODQG�WiPRJDWWiN�H]W�D�PHJROGiVW�� )DVVEHQGHU��L�P��S�������$]�����.|]J\ ?OpVHQ�SO��D]�
(J\HV�OW�.LUiO\ViJ�EHV]pOW�HQQHN�V]�NV pJHVVpJpU+O��
�� 3O�� .ROXPELD�� .XED�� *XDWHPDOD�� 0DODM]LD�� ÔM �=pODQG�� /tELD�� 6]XGiQ� pV� -HPHQ� WiPRJDWWiN� NRUiEEDQ� H]W� D�
PHJROGiVW��/iVG��)DVVEHQGHU��L�P��S������
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$� YpWyMRJ� ~M� iOODQGy� WDJRNUD� W|UWpQ+ HVHWOHJHV� NLWHUMHV]WpVpQHN�� KDWiVD� D� %7�
PHJtWpOpVpUH�Qp]YH��DWWyO�I�JJ��KRJ\�PHO\�iOODPRN�OHQQpQHN�D�YpWyMRJJDO�UHQGHONH] + ~M�iOODQGy�
WDJRN��(J\HV�IHMO+G+ RUV]iJRN�iOODQGy�WDJJi�YiOiVD�MDYtWDQi�D�%7�OHJLWLPLWiViW��HQQHN�D]RQEDQ�
D]�HOOHQNH]+MH�W|UWpQQH�DNNRU��KD�FVDN�-DSiQ�pV�1pPHWRUV]iJ�UpV]HV�OQH�HEEHQ�D]�HO +MRJEDQ�

$�YpWyMRJ�DONDOPD]KDWyViJiQDN�NRUOiWR]iViW WiPRJDWyN�� V]?NtWHQpN�D]RQ�NpUGpVHNQHN�
D� N|UpW�� PHO\HNNHO� NDSFVRODWEDQ� D� YpWyMRJJDO� UHQGHONH]+ WDJRN� pOKHWQpQHN� H� VSHFLiOLV�
MRJXNNDO��� 7|EEHQ�MDYDVROWiN��KRJ\�FVDN�D]�$ODSRNPiQ\�9,,��IHMH]HWH �� DOi�WDUWR]y�G|QWpVHNQpO�
OHJ\HQ� J\DNRUROKDWy� D� YpWyMRJ�� YLV]RQW� NL]iUQiN� DQQDN� DONDOPD]KDWyViJiW� D]� DOiEEL�
NpUGpVHNQpO���� �D�� ~M� WDJRN� IHOYpWHOH��� �E�� WDJViJL� MRJRN� IHOI�JJHV]WpVpYHO� NDSFVRODWRV�
G|QWpVHN��� �F�� WDJRN� V]HUYH]HWE+O� W|UWpQ+ NL]iUiVD��� �G�� D� )+WLWNiU� NLQHYH]pVH��� �H��
KXPDQLWiULXV�MRJJDO�NDSFVRODWRV�NpUGpVHN���I��RO\DQ�YLWiNEDQ��DKRO�D]�HJ\LN�IpO�HJ\�iOODQGy�WDJ��
�J�� LGHLJOHQHV� UHQGV]DEiO\RN��� �K�� D]� $ODSRNPiQ\� ���� FLNNH� DODSMiQ� KR]RWW� G|QWpVHN�� �L��
LQWp]NHGpVHN� D� PHJHO+]+ GLSORPiFLD� NHUHWpEHQ�� �M�� (16=�PHJILJ\HO+N� NLN�OGpVH�� �N���
LQIRUPiFLyJ\?MWpVVHO� pV� WpQ\IHOWiUiVVDO� NDSFVRODWRV� LQWp]NHGpVHN�� �O�� EL]RQ\RV� �J\HN�
1HP]HWN|]L�%tUyViJ�HOp�XWDOiVD���

(OYLOHJ� D� YpWyMRJ� DONDOPD]KDWyViJiQDN� V]?NtWpVpW� MHOHQWHQp� D]� LV�� KD� NLWHUMHV]W+HQ�
pUWHOPH]QpN�D]�HOMiUiVL�NpUGpVHN�� N|UpW��

$�QpKiQ\�iOODP�iOWDO� IHOYHWHWW� FVRSRUW�YpWy PyGV]HUpQHN�LQWp]PpQ\HVtWpVH�HVHWpQ�HJ\�
G|QWpV�PHJKL~VtWiViKR]�DGRWW�HVHWEHQ�NHWW+��� KiURP�� YDJ\�HVHWOHJ�QpJ\�iOODQGy�WDJ�QHPOHJHV�
V]DYD]DWD�OHQQH�V]�NVpJHV��

$]� ~Q�� YpWyMRJ� DONDOPD]iVL� pYHV� NYyWD�� EHYH]HWpVH� KDWpNRQ\� PyGV]HU� OHKHWQH� D�
YpWyMRJJDO� YDOy� YLVV]DpOpVHN� PHJHO+]pVpUH�� KLV]HQ� D� YpWyMRJJDO� UHQGHONH]+ %7�WDJRN� FVDN� D�
OHJV]�NVpJHVHEE�HVHWHNEHQ�Q\~OQiQDN�HKKH]�D]�HV]N|]K|]� ��

�� $]�iOODQGy�WDJViJUD�SiO\i]y�iOODPRN��SO��%UD]tOLD��1pPHWRUV]iJ��-DSiQ��WHUPpV]HWHVHQ�H]W�D�PHJR OGiVW�WiPRJDWMiN��
V�D]�HOP~OW�pYHNEHQ�PiU�W|EEV]|U�WLOWDNR]QDN�D�YpWyMRJ�QpON�OL�ÅPiVRGUDQJ~µ�iOODQGy�WDJViJ��YDJ\�(16= �HQ�EHO�OL�
V]yKDV]QiODWWDO�pOYH��D�ÅNDV]WUiOW�ELNDµ�V]HUHS�HOOHQ��/DXUHQWL���������L�P��S�����
�� $]�����.|]J\?OpVHQ�SO��6YpGRUV]iJ�pV�0H[ LNy�V]RUJDOPD]WD�D�YpWy�NRUOiWR]iViW�
�� $]�����.|]J\?OpVHQ�SO��6YpGRUV]iJ�pV�0H[LNy�V]RUJDOPD]WD�D�YpWy�NRUOiWR]iViW�
�� (OMiUiV�D�EpNH�YHV]pO\H]WHWpVH��D�EpNH�PHJV]HJpVH�pV�WiPDGy�FVHOHNPpQ\HN�HVHWpQ�
�� .RUiEEDQ�SO�� D�1$0��&RVWD�5LFD��*KiQD�� -DPDLFD��0H[LN y�� 3HUX�� 6]LQJDS~U�� 6SDQ\RORUV]iJ�� (J\HV�iOODPRN� �3O��
7XQp]LD��ÌURUV]iJ��0H[LNy��6]ORYpQLD��%HOL]H��3HUX��SHGLJ�NRQNUpWDQ�PHJKDWiUR]WiN�D]RQ�NpUGpVHN�N|UpW��PHO\HNQpO�
NL]iUQiN�D�YpWyMRJ�DONDOPD]iViQDN�OHKHW +VpJpW��)DVVEHQGHU��L�P��SS�����������
�� /iVG��$ODSRNPiQ\����FLNN�����EHN�
�� /iVG��$ODSRNPiQ\����FLNN�
�� /iVG��$ODSRNPiQ\����FLNN�
�� /iVG��$ODSRNPiQ\�����FLNN�
�� /iVG��$ODSRNPiQ\�����FLNN�
�� /iVG��$ODSRNPiQ\�����FLNN�
�� /iVG��$ODSRNPiQ\�����FLNN�����EHNH]GpV�
�� 3O��0RQJyOLD��6]LQJDS~U��7XQp]LD��+ROODQGLD� 2ODV]RUV]iJ��0DODM]LD��� )DVVEHQGHU��L�P��SS�����������
�� 3O��%HOL]H��:LQNHOPDQQ��L�P��S�����
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$]� ~Q�� N�OV+ NRQWUROO KtYHL�� SHGLJ� NtYiQDWRVQDN� WDUWDQiN�� KRJ\� HJ\� D� 7DQiFVWyO�
HON�O|Q�O+ (16=�V]HUY��SO��.|]J\?OpV���HO+UH�PHJKDWiUR]RWW�N|U�OPpQ\HN�IHQQiOOiVD�HVHWpQ��SO��
DPLNRU� FVDN� HJ\� iOODQGy� WDJ� V]DYD]� QHPPHO�� KDWiO\WDODQtWKDVVD� D� NLYHWHWW� YpWyW�� H]]HO�
WXODMGRQNpSSHQ�IHO�OEtUiOYD�D�YpWyMRJiYDO�pO+ iOODP�G|QWpVpW�

(J\�HONpS]HOpV�D]�XWROVy�SLOODQDWEDQ

������GHFHPEHU���iQ�NHU�OW�Q\LOYiQRVViJUD�D]�D�MHOHQWpV��DPHO\HQ�.RIL�$QQDQ�IHONpUpVpUH������
+V]H�yWD�GROJR]RWW� HJ\� WL]HQKDW� WDJ~� V]DNpUW+L� WHVW�OHWHW� �� $� JUpPLXP�D�NRQWLQHQVHNHW� pV�D�
YLOiJ�FLYLOL]iFLyLW�UHSUH]HQWiOy��PDJDV�UDQJ~�V]DNHPEHUHNHW�pV�SROLWLNXVRNDW�J\ ?MW|WWH�HJ\EH���
$� SDQHO� MHOHQWpVpW� pV� PRVW� DOiEE� LVPHUWHWHQG + PHJiOODStWiVDLW� D� )+WLWNiU� D� N|YHWNH]+�� ����
.|]J\?OpV�HOp�NtYiQMD�WHUMHV]WHQL�

0HJMyVROKDWy� KRJ\� D� )+WLWNiU� iOWDO� OpWUHKR]RWW� WDQiFVDGy� WHVW�OHW� QHP� OHV]� NpSHV�
PLQGHQNL� V]iPiUD� HOIRJDGKDWy� YiODV]RNDW� DGQL� D�GHPRNUDWLNXVViJ�� OHJLWLPLWiV�� KDWpNRQ\ViJ�
WiUJ\DOiVD�VRUiQ� IHOPHU�OW�NpUGpVHNUH�� 9pOHPpQ\HP�V]HULQW�QHP�LV�H]�YROW�D� IHODGDWD��6RNNDO�
LQNiEE� D]�� KRJ\� HONpV]tWVHQ� HJ\�PpUVpNHOW�� NRQV]HQ]XVNHUHV +�� GH� D� NRUiEELDNQiO� D]pUW� MyYDO�
EiWUDEE�DMiQOiVJ\?MWHPpQ\W��� DPHO\�D�WDJiOODPRN�V]iPiUD�NLMHO|OL�D]W�D�PpJ�MiUDWODQ�XWDW��PHO\�

�� $QQXDO�TXRWD�
�� %DUDEp�� &RORQHO� -�*�-�&��� 7KH� 6HFXULW\� &RXQFLO� 5HIRUP�� 7KH� (IIHFWLYHQHVV� � 'HPRFUDF\� 7XJ�RI�:DU�� &DQDGLDQ�
)RUFHV�&ROOHJH��1DWLRQDO�6WUDWHJLF�6WX GLHV�&RXUVH����������S�����
KWWS�����������������SDSHUV�QVVF��EDUDEH��GRF������������
�� $]� ���� .|]J\?OpVHQ� 0DOD\VLD� WiPRJDWWD� H]W� D� PHJROGiVW�� NRUiEEDQ� SHGLJ� W|EEHN� N|]|WW� 8NUDMQD�� 8UXJXD\��
.ROXPELD��-DPDLFD��)DVVEHQGHU��L�P��S������
�� $�0RUH� 6HFXUH�:RUOG� 2XU� 6KDUHG� 5HVSRQVLELOLW\� 5HSRUW� RI� WKH�+LJK�/HYHO� 3DQHO� RQ� 7KUHDWV�� &KDOOHQJHV� DQG�
&KDQJH��8QLWHG�1DWLRQV������
��$� WHVW�OHW� QHYH� +LJK�/HYHO� 3DQHO� RQ� *OREDO� 6HFXULW\� 7KUHDWV� DQG� 5HIRUP� RI� WKH� ,QWHUQDWLRQDO� 6\VWHP�� (OQ|NH��
$QDQG�3DQ\DUDFKXQ��7KDLI|OG�NRUi EEL�PLQLV]WHUHOQ|NH���WDJMDL��D�IUDQFLD�5REHUW�%DGLQWHU��D�IUDQFLD�V]HQiWXV�WDJMD��
NRUiEEL�LJD]ViJ�J\PLQLV]WHU���D�EUD]LO�-RmR�&OHPHQWH�%DHQD�6RDUHV��D]�2 $6�NRUiEEL�I+WLWNiUD���D�QRUYpJ�*UR�+DUOHP�
%UXQGWODQG��1RUYpJLD�NRUiEEL�PLQLV]WHUHOQ|NH��D�:+2�YROW�I +LJD]JDWyMD���D�JKiQDL�0DU\�&KLQHU\ �+HVVH��NRUiEL�,/2�
I+LJD]JDWy�KHO\HWWHV��� D]� DXV]WUiO� *DUHWK�(YDQV� �MHOHQOHJ� D]� ,QWHUQDWLRQDO�&ULVLV�*URXS� HOQ |NH��$XV]WUiOLD� NRUiEEL�
N�O�J\PLQLV]WHUH���D]�DQJRO�'DYLG�+DQQD\��D]�(J\HV�OW�.LUiO\ViJ�NRUiEEL�(16=�QDJ \N|YHWH���D]�XUXJXD\L�(QULTXH�
,JOHVLDV��D]�,QWHU �$PHULFDQ�'HYHORSPHQW�%DQN�HOQ|NH���D]�HJ\LSWRPL�$PU�0XV]D��D]�$UDE�/LJD�I +WLWNiUD���D]�LQGLDL�
6DWLVK�1DPELDU� �,QG LD�KDGVHUHJpQHN�NRUiEEL�DOWiERUQDJ\D��PDMG�81352)25�SDUDQFVQRN���D� MDSiQ�6DGDNR�2JDWD�
�NRUiEEL�(16=�PHQHN�OW�J\L�I +EL]WRV���D]�RURV]�<HYJHQ\�3ULPDNRY��2URV]RUV]iJ�YROW�PLQLV]WHUHOQ|NH���D�NtQDL�4LDQ�
4LFKHQ��D�QpSL�.tQD�NRUiEEL�PLQLV]WHU �HOQ|NKHO\HWWHVH��PD MG�N�O�J\PLQLV]WHU���D�SDNLV]WiQL�1DILV�6DGLT��D�81)3$�
NRUiEEL� YpJUHKDMWy� LJD]JDWyMD��� D� WDQ]iQLDL� 6DOLP� $KPHG� 6DOLP� �D]� 2$8� NRUiEEL� I +WLWNiUD��� D]� DPHULNDL� %UHQW�
6FRZFURIW� �D]� (J\HV�OW� ÉOODPRN� OpJL� HUHMpQHN� NRUiEEL� DOWiERUQDJ\D�� EL]WRQViJSROLWLNDL� WDQiFVD Gy���
KWWS���ZZZ�XQ�RUJ �����������
�� $�SDQHO�DXV]WUiO�WDJMiQDN��*DUHWK�(YDQV �QHN�D]�HOPRQGiVD� V]HULQW��Å6*�KDV�PDGH�FOHDU�KH�ZDQWV�WKH�HPSKDVLV�WR�
EH� RQ� WKH� RSHUDWLRQDOO\� GHOLYHUDEOH� UDWKHU� WKDQ� WKH� LQWHOOHFWXDOO\� RU� HPRWLRQDOO\� DWWUDFWLYH�µ 6HFXULW\� 7KUHDWV��
&KDOOHQJHV� DQG� &KDQJH�� WKH� 81� 6HFUHWDU\� *HQHUDO·V� +LJK� /HYHO� 3DQHO�� 6HSWHPEHU� ���� �����
KWWS���ZZZ�JOREDOVROXWLRQV�RUJ�HYHQWV�HYDQV�HYDQVVSHHFK�KWPO������������
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HJ\� UXJDOPDV�� DONDOPD]NRGiVUD� pV� KDWpNRQ\� P?N|GpVUH� NpSHV� V]HUYH]HW� PHJWHUHPWpVH� IHOp�
YH]HW�

$� MHOHQWpV� D� %7� |VV]HWpWHOpUH� YRQDWNR]yDQ� NpW� PRGHOOW� MDYDVRO�� $]� ~Q �� Å$µ� YiOWR]DW�
KiURP�QHP�iOODQGy��YDODPLQW�KDW�iOODQGy�WDJ�KR]]iDGiViYDO�|VV]HVHQ��� �UH�Q|YHOQp�D�7DQiFV�
WDJMDLQDN� V]iPiW�� D]RQEDQ� D]� ~M� iOODQGy� WDJRNQDN� QHP� EL]WRVtWDQi� D� YpWyMRJRW�
DQDNURQLV]WLNXVQDN�W?Q+ LQWp]PpQ\pW��� $]�~Q��Å%µ�PRGHOO�² D]�iOODQGy�pV�QHP�iOODQGy�WDJViJ�
PHOOHWW�² HJ\�KDUPDGLN�NDWHJyULD�NLDODNtWiViUD�WHV]�MDYDVODWRW��(QQHN�DODSMiQ�D�WHUYH]HWW����WDJ~�
WHVW�OHWEHQ� D]� iOODQGy� WDJRN� V]iPD� |W� PDUDGQD�� D� QHP� iOODQGy� WDJRN� OpWV]iPiW� HJJ\HO�
Q|YHOQpN�� D� IHQQPDUDGy� �� KHO\HW� SHGLJ� D� MHOHQWpVEHQ�PHJMHO|OW� QpJ\� I|OGUDM]L� UpJLy� �$IULND��
$PHULND�� É]VLD� pV� D� FVHQGHV�yFHiQL� WpUVpJ�� (XUySD�� iOODPDL� N|]|WW� RV]WDQiN� V]pW�� H]]HO�
PHJWHUHPWYH�D�YpWyMRJJDO�QHP�UHQGHONH]+����pYUH�YiODV]WRWW��GH�~MUDYiODV]WKDWy�~Q�� IpO�iOODQGy
WDJRN�NDWHJyULiMiW� ��

0LQGHQ�EL]RQQ\DO�D]�|VV]HWpWHOOHO�NDSFVRODWRV�NpUGpVHN�YiOWMiN�PDMG�NL�D�OHJKHYHVHEE�
YLWiNDW�D�7DQiFV�M|Y+MpYHO�IRJODONR]y�IyUXPRNRQ� eQ�OHJDOiEE�LO\HQ�IRQWRVQDN�WDUWRP�D]RQEDQ�
D�MHOHQWpVQHN�D]RQ�SDVV]XVDLW��PHO\HN�D]�LQWp]PpQ\�PHJHU +VtWpVpW�V]ROJiOMiN��1DJ\RQ�KHO\HVHQ�
D� SDQHO� KDQJV~O\R]]D�� KRJ\� D]� iOODQGy� WDJRN� D� YpWyMRJRW� D]pUW� NDSWiN�� KRJ\� FVHUpEH� H[WUD�
IHOHO+VVpJHW�pV�WHUKHNHW�YiOODOMDQDN�D�QHP]HWN|]L�EL]WRQViJ�HO+PR]GtWiVD�pUGHNpEHQ�

$� MHOHQWpV PHJSUyEiO� PDUDGpNWDODQXO� pUYpQ\W� V]HUH]QL� D]� $ODSRNPiQ\� ���� FLNNpEHQ�
IRJODOWDNQDN��PHO\�V]HULQW�D� WDJJi�YiOiV� IHOWpWHOH�QHP�SXV]WiQ�D�PpOWiQ\RV�I|OGUDM]L�HORV]WiV��
KDQHP�D�QHP]HWN|]L�EpNH�pV�EL]WRQViJ�IHQQWDUWiVD�pV�D�YLOiJV]HUYH]HW�HJ\pE�FpOMDL�WHNLQWHWpEHQ�
Q\~MWRWW� KR]]iMiUXOiV� LV�� (QQHN� DODSMiQ� D]� HJ\HV� UpJLyN� YpWyMRJ� QpON�OL� ~M� iOODQGy� YDJ\� IpO �
iOODQGy� WDJMDLQDN� NLYiODV]WiVD� D]� DGRWW� WDJiOODP� iOWDO� EHIL]HWHWW� WDJGtM�� LOOHWYH� |QNpQWHV�
N|OWVpJYHWpVL�KR]]iMiUXOiV�PpUWpNH��YDODPLQW�D�EpNHIHQQWDUWy KDGP?YHOHWHNKH]�YDOy�WDJiOODPL�
KR]]iMiUXOiV� DODSMiQ� W|UWpQQH� �� (]]HO� D� PyGV]HUUHO� MDYtWDQL� OHKHWQH� D� 7DQiFV� G|QWpVHLQHN�
YpJUHKDMWKDWyViJiW��

$�%7�V]HUNH]HWpQHN�PyGRVtWiVD�HVHWpQ�HO�NHOO�NHU�OQL�D]RNDW�D�PHJROGiVRNDW��PHO\HN�
EL]RQ\RV� HO+MRJRNDW� iOODQGyVtWDQiQDN�� PLYHO� D]� HU+YLV]RQ\RN� PHJYiOWR]iVD� HVHWpQ� H]HN� D�
V]HUYH]HW� P?N|GpVpW� NiURVDQ� EHIRO\iVROKDWMiN�� )HOWpWOHQ�O� V]�NVpJHV� H]pUW� HJ\� RO\DQ�
NRUUHNFLyV� PHFKDQL]PXV� LQWp]PpQ\HVtWpVH�� PHO\� OHKHW +Yp� WHQQp� D]� LG+V]DNRQNpQWL�
IHO�OYL]VJiODWRW�� H]]HO� EL]WRVtWYD�� D]� Å|U|NUH� V]yOyµ� SULYLOpJLXPRN� DGRPiQ\R]iVD� KHO\HWW�� D�
NpSHVVpJHN�pV�Q\~MWRWW�WHOMHVtWPpQ\�V]HULQWL�V]HOHNFLyW�

�� $�0RUH�6HFXUH�:RUOG��2XU�6KDUHG�5HVSRQVLELOLW\�� 3DUD������
�� $�0RUH�6HFXUH�:RUOG��2XU�6KDUHG�5HVSRQVLELOLW\��3DUD������
�� $�0RUH�6HFXUH�:RUOG��2XU�6KDUHG�5HVSRQVLELOLW\�� 3DUD���������������
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(UUH�JRQGROWDN�D�SDQHO�WDJMDL�DNNRU��DPLNRU�PHJIRJDOPD]WiN��KRJ\�D�7DQiFV�|VV]HWpWHOH�
PpJ� HVHWOHJHV� PyGRVtWiVD� HVHWpQ� VHP� WHNLQWKHW + ÅiOODQGyQDNµ�� PHJYiOWR]WDWKDWDWODQQDN� pV�
V]�NVpJHVQHN� WDUWMiN�D� WHOMHV�|VV]HWpWHO������DV� IHO�OYL]VJiODWiW��YDODPLQW�D]�HJ\HV�WDJRN�iOWDO�
Q\~MWRWW�KR]]iMiUXOiVRN�NLpUWpNHOpVpW� ��

%L]RQ\RV�pUWHOHPEHQ�D�Å%µ�YiOWR]DWEDQ�MDYDVROW�~Q��IpO �iOODQGy�NDWHJyULD�NLDODNtWiVD�LV�
P?N|GKHWQH� HJ\IDMWD� NRUUHNFLyV� PHFKDQL]PXVNpQW�� (]� D� PyGV]HU� PHJN|QQ\tWHQp�� KRJ\� D]�
(16=� ² D� IpO�iOODQGy� WDJRN�PHJYiORJDWiViYDO� ² DONDOPD]NRGKDVVRQ� D� IRO\DPDWRVDQ� YiOWR]y�
QHP]HWN|]L� HU+YLV]RQ\RNKR]�� $� KDUPDGLN� NDWHJyULD� PHJKRQRVtWiViYDO� HJ\V]HUVPLQG� D�
9LOiJV]HUYH]HW� DQ\DJL� SUREOpPiL� LV� HQ\K�OKHWQpQHN�� KLV]HQ� D]� HJ\HV� IpO �iOODQGy� WDJRN� D�
SR]tFLyMXN� HOYHV]WpVpW+O� YDOy� IpOHOHP� PLDWW�� D]� DUUD� SiO\i]yN� SHGLJ� D� WDJViJ� PHJV]HU]pVH�
UHPpQ\pEHQ��D�PHJV]RNRWWQiO�MyYDO�DNWtYDEE�V]HUHSHW�YiOODOQiQDN�D]�(16=�PXQNiMiEDQ�

$ YLOiJV]HUYH]HW� YH]HW+L� ~J\� OiWV]LN�� EHOiWWiN��KRJ\�D]�HO+MRJDLNDW� IpOWYH� +U]+ iOODQGy�
WDJRN�pUGHNHLYHO�V]HPEH�PHQ+ MDYDVODWRNQDN�PLQLPiOLV�HVpO\�N�VLQFV�D]�HOIRJDGiVUD��$�SDQHO�
WDJMDLQDN�H]pUW�NHOOHWW�pULQWHWOHQ�O�KDJ\QLXN�D�7DQiFV�|VV]HWpWHOpQpO�MyYDO�pU ]pNHQ\HEE�YpWyMRJ�
NpUGpVpW��)LJ\HOHPUH�PpOWyQDN� WDUWRP�D]RQEDQ��KRJ\�D�SDQHO� WDJMDL� D�YpWyMRJ� LQWp]PpQ\pW�D�
GHPRNUDWLNXVViJ�N|YHWHOPpQ\HLYHO�|VV]HHJ\H]WHWKHWHWOHQQHN�WDUWMiN� �� pV�IHOKtYMiN�D�YpWyMRJJDO�
UHQGHONH]+ iOODQGy�WDJRNDW�DUUD��KRJ\�WDUWy]NRGMDQDN�D QQDN�DONDOPD]iViWyO�D�QpSLUWiVVDO�pV�D�
V~O\RV�HPEHUL�MRJL�YLVV]DpOpVHNNHO�NDSFVRODWRV�KDWiUR]DWRN�PHJKR]DWDODNRU� ��

$� 7DQiFV� PXQNiMiQDN� iWOiWKDWyViJiW�� HOOHQ +UL]KHW+VpJpW� FpOR]]iN� D]� ~Q�� ÅLQGLNDWtYµ�
V]DYD]iV�PHJKRQRVtWiViW�FpO]y�HONpS]HOpVHN� �� LOOHWYH�D�FLYLO�V]HUYH]HWHNUH�pV�D�IHJ\YHUHV�HU+NHW�
UHQGHONH]pVUH�ERFViWy�iOODPRNUD�YRQDWNR]y��D]�$ODSRNPiQ\�����FLNNpUH�W|UWpQ + XWDOiVRN���

$�I+WLWNiUL�SDQHO�iOWDO�MDYDVROWDNQDN�D�NRUiEEL�SUyEiONR]iVRNQiO�WDOiQ�QDJ\REE�HVpO\�N�
OHV]� D]� HOIRJDGiVUD�� KLV]HQ� PLQGNpW� PRG HOO� DUUD� WHV]� NtVpUOHWHW�� KRJ\� D� N�O|QIpOH� LJpQ\HNHW�
|VV]HKDQJROYD�� PLQGHJ\LN� MHOHQW+V� pUGHNFVRSRUWQDN� MXWWDVVRQ� YDODPLW�� $� MHOHQOHJL� iOODQGy�
WDJRN� PHJ+UL]KHWLN� KDWDOPL� SR]tFLyMXNDW�� D]� iOODQGy� WDJViJUD� SiO\i]y� QDJ\KDWDOPDN�� EiU�
YpWyMRJ� QpON�O�� GH� YpJUH� WDUWyVDQ� RWW� OHKHWQHN� PDMG� D� QHP]HWN|]L� SROLWLND� DODNXOiViW�
�� $�0RUH�6HFXUH�:RUOG��2XU�6KDUHG�5HVSRQVLELOLW\�� 3DUD������
�� Å���WKH� YHWR�KDV� DQ� DQDFKURQLVWLF� FKDUDFWHU� WKDW� LV� XQVXLWDEOH� IRU� WKH� LQVLWLWXWLRQ� LQ� DQ� LQ FUHDVLQJO\�GHPRFUDWLF�
DJH����µ�
�� $�0RUH�6HFXUH�:RUOG��2XU�6KDUHG�5HVSRQVLELOLW\�� 3DUD������
�� $]�LQGLNDWtY�V]DYD]iV� �LQGLFDWLYH�YRWLQJ� HJ\IDMWD�N|YHWNH]PpQ\HN�QpON�OL�ÅSUyEDV]DYD]iVµ�OHQQH��PHO\QHN�VRUiQ�
D]�HVHWOHJHV�ÅQHPµ�V]DYD]DW�QHP�PLQ +V�OQH�YpWyQDN��pV�D�NDSRWW�HUHGPpQ\QHN�QHP�OHQQH�N|WHOH] + HUHMH��$�0RUH�
6HFXUH�:RUOG��2XU�6KDUHG�5HVSRQVLELOLW\�� 3DUD������
�� $]�$ODSRNPiQ\� ���� FLNNH� DODSMiQ� ÅD� 7DQiFV�N|WHOHV� D]� LOOHW+ WDJRW� IHOKtYQL� DUUD�� KRJ\� ² DPHQQ\LEHQ�NtYiQMD� ²
YHJ\HQ� UpV]W� D� 7DQiFVQDN� D]� LOOHW + WDJ� IHJ\YHUHV� HU+LQHN� IHOKDV]QiOiViUD� YRQDWNR]y� KDWiUR]DWDLQDN�
PHJKR]DWDOiEDQ�µ�$� MHOHQWpV� V]HULQW� D� IHJ\YHUHV� HU +NHW� V]ROJiOWDWy� iOODPRNDW� �7&&� ² WURRS�FRQWULEXWLQJ� FRXQWU\��
PHJLOOHWL�D]�~Q�� ÅULJKW�WR�EH�IXOO\�FRQVXOWHGµ ��PHO\�V]yKDV]QiODWQDN�D]�$ODSRNPiQ\�VHJtWVpJpYHO�W|UWpQ + pUWHOPH]pVH�
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PHJKDWiUR]y�G|QWpVHN�PHJKR]DWDODNRU��D�NLV�pV�N|]HSHV�PpUHW ? iOODPRN�SHGLJ�HOIRJODOKDWMiN�D�
YpWyMRJ� QpON�OL� iOODQGy� YDJ\� IpO�iOODQGy� NDWHJyULD� NLDODNtWiViQDN� N|V]|QKHW+HQ� IHOV]DEDGXOW�
QHP�iOODQGy�KHO\HNHW�

=iUy�JRQGRODWRN

$�JOREiOLV�|VV]HIRJiVW�LJpQ\O+ SUREOpPiN�N|]|V�PHJROGiVRNDW�LJpQ\HOQHN��HKKH]�SHGLJ�
HOHQJHGKHWHWOHQ�HJ\� OHJLWLPNpQW�HOLVPHUW��UHSUH]HQWDWtY��G|QWpVHLQHN�NLNpQ\V]HUtWpV pUH�NpSHV��
KDWpNRQ\�PXQNiW�YpJ]+ YLOiJV]HUYH]HW�OpWH��$]�(16=�MHOHQOHJL�IRUPiMiEDQ�QHP�IHOHO�PHJ�D�IHQWL�
N|YHWHOPpQ\HNQHN��

0LW� OHKHW� LO\HQ� HVHWEHQ� WHQQL"� $� WDJiOODPRN� PHJYiUKDWMiN�� KRJ\� D]� (16=� LV� D�
1pSV]|YHWVpJ�VRUViUD�MXVVRQ��PDMG�NLVVp�PyGRVtWRWW�IRUPiEDQ�Å~MUD�IHOWDOiOKDWMiNµ�D]W��/pWH]LN�
D]RQEDQ�HJ\�HQQpO� HJ\V]HU?EEQHN� W?Q+ PHJROGiV��D]�(16=�UHIRUPMD��YDJ\LV�D�YLOiJV]HUYH]HW�
PHJHU+VtWpVH�� $KKR]�� KRJ\� H]� YpJUH� PHJW|UWpQKHVVHQ�� V]�NVpJHV� HJ\� RO\DQ� KRVV]~� WiY~�
HONpS]HOpV��� PHO\� LUiQ\W� PXWDW� QHP� FVDN� D]� (16=�QHN� PDJiQDN�� KDQHP� D� WDJiOODPRNQDN��
YDODPLQW�D�QHP]HWN|]L�pOHW�PiV�V]HUHSO+LQHN�LV�

$� KRVV]~� WiY~� VWUDWpJLD� NLDODNtWiVD� PHOOHWW�� IHOWpWOHQ�O� V]�NVpJHV�� KRJ\� HJ\� MHOHQW +V�
EHIRO\iVVDO�EtUy��VRNDN�iOWDO�N|YHWHWW�HU+ IHOYiOODOMD�D�ÅYH]HW+ V]HUHSHWµ��OHDGHUVKLS���� 'H�PHO\�
iOODPRN��iOODPFVRSRUWRVXOiVRN�KDMODQGyDN�pV�NpS HVHN�HUUH"�

6RNDN�V]HULQW�D]�(J\HV�OW�ÉOODPRN�YH]HWpVH�QpON�O�D�UHIRUPNtVpUOHWHN�NXGDUFUD�YDQQDN�
tWpOYH��$�MHOHQOHJL�DGPLQLV]WUiFLyQDN�N|V]|QKHW+HQ��D�PDL�DPHULNDL�N�OSROLWLND�LUiQ\tWiViEDQ�
LJHQ� NRPRO\� V]HUHSHW� MiWV]DQDN� D]� (16=�� PLQW� LQWp]PpQ\� ÅH OOHQVpJHLµ� �SO�� +HULWDJH�
)RXQGDWLRQ�� &DWR� ,QVWLWXWH�� $PHULFDQ� (QWHUSULVH� ,QVWLWXWH�� )HGHUDOLVW� 6RFLHW\�� 5LFKDUG� 3HUOH��
-RKQ�%ROWRQ�� 3DXO�:ROIRZLW]����� $�%XVK�NRUPiQ\]DW� HOP~OW� QpJ\� pYH�EHEL]RQ\tWRWWD�� KRJ\� D�
QHRNRQ]HUYDWtYRN� GHPRNUDWL]iOiVW� N|YHWHO+�� YLOiJPHJYiOWy LGHDOL]PXV� N|QW|VpEH� E~MWDWRWW�
XQLODWHUDOL]PXVD�D]�(16=�pV�D�QHP]HWN|]L�MRJ�ILJ\HOPHQ�NtY�O�KDJ\iViW��YDODPLQW�GLNWiWRURN�
iOWDO� LUiQ\tWRWW�� GH� RODMEDQ� JD]GDJ� iOODPRN� ÅPHJHO +]+ PHJV]iOOiViWµ� HUHGPpQ\H]L�� ,O\HQ�

WRYiEEL� NpUGpVHNHW� YHW� IHO�� $� 0RUH� 6HFXUH� :RUOG�� 2XU� 6KDUHG� 5HVSRQVLELOLW\�� 3DUD�� ����� $� FLYLO� V]HUYH]HWHNUH�
YRQDWNR]y�UpV]W�OiVG�D������SDUDJUDIXVQiO�
�� 7XUEpN� =ROWiQ�� 81� 5HIRUP�� 9LVLRQ�� 3ROLWLFDO� :LOO�� DQG� /HDGHUVKLS� KWWS���ZZZ�XQ�
JOREDOVHFXULW\�RUJ�GRFSRVW�YLHZ�DVS"F �	VXEPLW 9LHZ������������
�� 7XUEpN��81�5HIRUP��9LVLRQ��3ROLWLFDO�:LOO��DQG�/HDGHUVKLS
�� 9DQGHQ�+HXYHO��:LOOLDP�-���7KH�8QLWHG�1DWLRQV�DQG�,WV�(QHPLHV� 7KH�$UWKXU�5RVV�/HFWXUH�6HULHV��)RUHLJQ�3ROLF\�
$VVRFLDWLRQ��2FWREHU����������� KWWS���ZZZ�ZIXQD�RUJ�GRF8SORDGV�81(QHPLHV��(SGI �����������
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N|U�OPpQ\HN� N|]|WW� QH� V]iPtWVXQN� DUUD�� KRJ\� D] (J\HV�OW� ÉOODPRN� OHV]� D]� (16=�UHIRUP�
HON|WHOH]HWW�pOKDUFRVD�

$PtJ� D]� 86$� (16=�KH]� YDOy� YLV]RQ\D� QHP� PyGRVXO� �PRQGMXN� D� GHPRNUDWD� SiUW�
KDWDORPUD�NHU�OpVpQHN�N|V]|QKHW+HQ���D�UHIRUPIRO\DPDW�ÅYH]HWpVpWµ�IHOYiOOD OKDWQi�D]�(XUySDL�
8QLy��(KKH]�D]RQEDQ�V]�NVpJ� OHQQH�HJ\�D]�HGGLJLQpO� MyYDO�HJ\VpJHVHEE��KDWiUR]RWWDEE�XQLyV�
iOOiVSRQWUD��PHO\QHN�PLQpO�HO+EEL�NLDODNtWiVipUW�DNiU�D�QHPUpJLEHQ�FVDWODNR]RWW�0DJ\DURUV]iJ�
LV�OREEL]KDWQD��$]�HJ\UH�E+Y�O+ pV�PpO\�O+ HJ\�WWP?N|GpV�D]�(8�pV�D�YLOiJ�PiV�UpJLyL�N|]|WW��
YDJ\� D]� HJ\HV� WDJiOODPRN� J\DUPDWELURGDOPL� P~OWMiEyO� PHJPDUDGW� V]RURV�� J\DNUDQ�
LQWp]PpQ\HV�OW� iOODPN|]L� NDSFVRODWRN� PLQG �PLQG� RO\DQ� FVDWRUQiN�� PHO\HNHW� D]� (16=�
UHIRUPKR]�V]�NVpJHV�WiPRJDWiV�PHJV]HU]pVH�pUGHNpEHQ�LJpQ\EH�OHKHW�YHQQL�

+RVV]DVDQ� OHKHWQH�PpJ�VRUROQL�D] (16=�UHIRUP�VLNHUpQHN�ÅKR]]iYDOyLWµ��PpJLV�pQ�D]�
HOV+GOHJHV�pV�OHJI+EE�SUREOpPiQDN�D]W�OiWRP��KRJ\�D�SROLWLNDL�pV�JD]GDViJL�|Q]pV��V] ?NOiWyN|U?
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